April-June 2011

L) 5 T;. -‘.1_ -
e - “Home Textile

Sialkot Clfice;
aisal, Road, Lahore-Pakistan Housa, Paris Road, Sialkot-Pakistan
Tak: 021-4548073, 4547012, Fax: 021-4535660 Tok: 042-35038221, J5852847, Fan: 042-3580031  Tel: 04328502643, 4507118,

E-mail: prgmesiicyber nel.pk E-mail: prgmeathri@cybernetph Fax: D432-455T128
Websile: W prgmedarg Wishgibe: wasw. prgmea org [E-mail: prgmea_slalkoiiyahoo.com



EU Trade Package

The European Commission adopted a proposal for unilateral
suspension of import duties on a number of important export

items from Pakistan.

The proposed preferences would liberaliee 75 tanf¥ lines on

imports from Pakistan ac-
counting for 27%% of Paki-
stan's current Imports to the
ELL, This would vield an in-
crease in EL imports from
Pakistan of about € 100 mil-
lion. These prefercnces
wioald be available for the
next three years. Given the
nature of Pakistan’s indus-
trial and exporn base, a large
number of the products for
liberalization include tex-
tiles but there are also other
industrial products such as
ethanol. In drawing up this
proposal st the request of
the EU Member States (Eu-
ropean Council), the Com=
mission has taken info pc-
count both industrial sensi-
tivities in the EL and those
of partners in the WO,

EU Trade Commissioner
Karel De Gucht stated, "
am very pleased that there is
full support for this pro-
posal which is designed o
maximize the benefits for
the people of Pakistan after
the devastating Moosd. This
proposal will offer a real
boost 1o Pakistans eco-
nomic recovery while at the
same time take inlo sceount
sensitivities of EU indus-
tnes. This economic assis-
tance comes on top of the
ELs significant humanitar-
ian and development aid
amnd shows just how effec-
tive the ELY can be in offer-
ing ecritical assistance to ils
ghobal pariners,”

The Commission will pres-
ent its proposal 1 Member
States and European Parlia-
ment in the coming days,
The EU would then submit
@ reqquest for o WTO waiver

allowing for the sus-
pension of dutics on
important imports from

Pakistan,

PAKISTAN'S EXPORT BY REGION AND COUNTRIES

Value In "'million" §
SNo  Regions'countries July-June Julyv-June Change
200%=110 IOnE-04 VALUE o

E.U. COUNTRIES 4,599.95 441243 187.52 4.25
1 ALSTRIA 1667 1 5.25 I.44 dh
2 BELGIUM 430,40 39298 3742 953
i BULGARIA 11.51 1.5 (0.63) 5.79
4 CYPRUS 4.95 6.25 (1300 {20,850
3 CZECH REFUBLIC 1630 615 .11 (.68
i DENMARK 69.74 B.76 (10.02) {13.65)
T ESTONIA 1444 1980 (5.36) (27.07)
] FINLAND 4267 45.54 (1AT7) (6.30)
9 FRANCE 319,08 150 546 1.74
1] GERMANY T02.94 T37.99 5495 TA5
] GREECE 65001 FER.] | {<h B0y (650}
12 HUNGARY 13.82 15.45 { 1.66) (10.72)
13 IRISH REPUBLIC S0uo0 3922 10,79 21.51
14 ITALY 605,81 579.75 26.06 4.50
15 LATVIA 5.23 504 019 3.77
16 LITHUANLA 23.89 23.89 . (0.00
17 LUXEMBOURG .25 {0, (¥ 016 7778
18 MALTA & AGOZO |.56 1.75 (0. 1% { 10.86)
1% METHERLANDS 37275 464, 76 (92.01) {19, 51b)
20 POLAND 3995 45.08 (5.14) (11.400
21 PORTUGAL 2240 124.32 (1.92) (1.54)
22 ROMANIA 2375 20.47 328 1602
a SLOVAKIA 3.64 2.83 0.&1 25.62
24 SLOVEMIA 240 892 (1.52) (15.32)
23 SPAIN 434.25 40450 29.75 1.35
26 SWEDEN TH.E8 £7.70 (5.52) (10.06)
27 UNITED KINGDOM 1,027 68 B74.59 153.09 17.50

SOURCE : TDAP
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A Word from

the

Central Chairman

Perkisteavi ix JeRRIg! thrirnn 1 W e o Mmoot diffBcanly Hares, Moveaver
regional compelitors ke Indig, Chinga, Bangladesh, Sq Lanks and
ether malions are lterally at war for therr shere i gplobal garment
exparts while Pakistan is still strieggling with value addition ard
prevdect innovalion despite being a cotten rich costry, We shonld
seerrely Joar Hew e umulr:l;.lru' maarkets thal are aw aifig Pakixtani
Locrrarenis

Fewr phvee firsr tie far A3 vears, Pakician's exparis j_rn:ﬂl.'.hrql'."‘pn:'.rﬂ'n.r
in Febriwnm: over the corresponding month of e peevious year, a5
the connmley coniinned o reap benefits o vising commoding prices {n the world market
PROMEA Fas alweyvs sebnbained Wt garment 2ecier can play a vital rede [ fod creaiion amd
the upltf of coonomy in thexe furbulenl Hares and kave embarked on several development
preograumes in ender to Keep thix vital secior vibrani.

Ir fx my heartfell wish that etrcidation of PROMEA Plus will coutinie fo air cven bigger
secrdersivip arid this pullicasion will keepr on giving vital informarion te all the concermed for
the betterment af aur garmen! sector and for the betrerment af Palistan, [ reguest o all my
exfecned members that “PRGMEA Plus ™ weeds yonr suppors, efforts and experiences ho
perke thix aagazine maximum beaeficial and informarive to onr members and veunng
entreprenenrs, The valualle comonents and suggestions from the members and readers will
B 1|.'1'.rr'rhu'r.|"r.l'.furr.in'J'r.llfr.lwn:'mn-'.lrlﬂ_f'r.llu'.-.'mngu:r'm'.

ljaz A, Khakhar

Charmicar Ceatral

fjaz A, Khokhar
Clrirman fCentral)
Pakistan Beadvmade Garments Manwfacturers and Exporters Association (PRGMWEA)

Chairman (North Zone)

Ax Garmient Srdiscrey &6 continonsly waging offarts o sinvive in
present v cordivions baet thix heed e o Falue Added
Sectarwill soon beaver, Pakician has ke e momentun of expeet
achivvement of aver 32 hillion mavk for the fast fheee months,
wittch conftimees in February 2000 alse, Trade Developomeni
Awthority af Pekiztan ( TP announced,

PROMEA ix regularly holding meetings with State Bank of
Pakivtan and other scheduled banks for -glrm.ﬁ' nrr.\pﬂ.\d.l' af 1%
Drawhaek subsldy peading efoins.

This pablication fx da liee with PROMEA'S siizsion e pteiifor
exports, provide knowledge and support to osir miembers tr the arcas of poteniial suerkels,
evenrs, faresr freads, forecaits and fo fdeaitfy the peoblems faced by the secror and 1o
acknowledge service rendered By oar gormeni seclor:

By pramiattng PROMEA Plus aind increasing i eirealation, s sewsloiter can beconte ai
imiperetant fool G the hands of polfey and decivion makers i the private as well ax the
grervaerrmient seclor Bedig foced with solfli conpetinion from our regiovral compenitors fike
Chige, firefiar, Srr Lanka and Banglodesh, §believe that sech conrdinated ¢fforts are the only
waay fearwarel for Pakistan s perment industng

Mev ALEAH Mess ws all, Ameen!

Musbrslear Naseer Buit
Clairmn i Nowth Lonel
Pakisian Readvirede Garments Manwfrcturers and Exporters Associlatfon (PRGMWEA)

) §

Mubashar Sascer Bty
hcairmian
il Somed
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RS SAARC Trade Potential

qﬁ#

Wi

The South Asian Association for Regional Cooperation
(SAARC) has a great podential for imter-country trade but tht
i% e happening, it should be o matter of great concern 1o all
the membsers that the trade potental has not been realized.
The statement made by Bhutanese Prime minister while
speaking at a dinner hosted by the Federation of the Cham-
bers of Commerce and Indusiry in Bangladesh describes the
situation most appropriately. He said:" it's difficuli to work
wider a culture of suspicion but we are on the right track and
wie'll overcome ™,

SAARC is an association of Afghanistan, Bangladesh, Bhu-
tan, Maldives, Nepal, Pakistan, India and 50 Lanka. Lack of
connectivity among eight countries is a major impediment in
developing  inira-regional  trade,

Insufficient connectivity is a major impediment in developing intraregional trade,

jects, To build connectivity, the member countnies could of-
fer on reciprocal basis transit facilities to third countraes ¢5-
tabilishing links with the larger Asian neighborhood includ-
i Weest, Central and South East Asia.
These coumtrics are still far from their goal of regional sco-
miomie infegration, 1t is important 10 build a sound foundation
without which the goal of South Asian Economic LUnion
would only remain a dream,
While regionalism is perecived as indispensable, bilateral-
ism dominates copperation among the countries in South
Asiaand SAARC is not insulated from the bilateral dynamic,
Whilc regionalism in other pants of the world has proved ben-
eficial due to political proximity of generations of leadership,
developed private sectors and com-

which has L'|1:¢ pl:ll!c'nllu] {x] i,-,nn\.'
over eight times, Asian Develop-
ment Bank (ADB) estimates trade
potential in South Asia at 5 85 hil-
liom. The cost of intra SAARC trade
is among the highest in the world, It
leads 1o lower and restricied trade
among the countries in the region
and limits positive impact of cul in
tarfls. Cut in infrastrecture and
transpon costs have the same effect
as tani(l liberalization in boosting
irade,

According 1o some expens, for ev-
ery one percent reduction in cost,

tracle stamulus 15 about five percent.

@

SAARC

panies transcending national bor-
ders and muoltinational stake-
holders, The template of political
interaciion in sowth Asia and the
countries of mterface between the
governments and non-

governmental stakeholders, includ-
ing the private sector sd think-
tanks, had 1w be built and namered
overtime.

It i= impsprtant o mote that the denmo-
graphics in South Asia have
brought it fo be in a class by itself,
In Fact, the one single lesson from
the regional annals is that cynicizm,

real politic of negativism of any

The benelit is passed along the en-

tire supply chain shippers, truckers, raders or end users, Cur-
renly, the mtra SAARC trade 15 estimated less than five per-
cend of South Asia's 1otal world trade, significantly less than
the figures of Asian which is over 30 percent and European
Uiniom, which 15 over 65 percent,

Regional coonomic integration cannd be achicved withow
comprehensively addressing the infrastructural problems,
baoth physical and soft infrasiructure, and both a1 national and
regional bevel.

Even when infrastruciural problems fall in national domain,
their impact could be regional. Poor custom, quality conirel
and poorly developed port amnd road and rail i a country
could raise transaction cost for all. 11 has become necessary
that the member countries should strengthen traditional
areries of trade by developing regional trade and transin
agreements ing luding regional motor vehicles agreement and
rilway agreement,

SAARC has already sl up an expert group W commence ne-
gotations on these agreements, There 15 a need to undenake
faster implementation of agreed regional infrastruciure pro-

kind might only aggravate prob-

lerms in the short or long run and that it is not smart to spurm
out of hand a larger vision for region, The recent history
shows, negative of any kind would grow out of control very
soon among the teeming millions in South Asia, breeding
more problems than solutons while deference 1o ideals of
SAARC charier has a potential 1o sueceed and may not do
harm in any case.

Creation of frec rade area among the SAARC members
through implementation of SAFTA is a staning grid for de-
velopment of lateral and vertical linkages in other fields of
regional cooperation. SAFTA allows taking regional view of
trace linkage rather than viewing them from mational per-
spective, Initial Nigures of ivtra SAARC trade under SAFTA
have been encouraging,

Large volumes of informal trade are also indicative of poten-
tial trade under SAFTA, Intra SAARC trade volume 15 far
lower as compared 1o other regions, This reflects structural
problems of industry and infrastructure in the region,

south Aza’s population and s12¢ makes it o vast market in the
world, The economics of the region vary considerably in
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their siee and complexny but offer much greater room 10
come together than is realized by groups having vested inter-
est, There are salient features of South Asian cooperation
that hivve promase for the future, One key feature, which goes
e the rood of regional cooperation, 15 pragect based coopera-
tion through the modality of BAARC Development Fund, a
530 pulhon funding mechanism. Set up at the 15th Summi
in Codomibae i 2008, this can become a visible achievement
of SAARC incoming vears.

It is imperative to focus on reducing the size of sensitive

nems lists under SAFTA; particularly for tking out prod-
uets with high regional tradability to bring a larger percent-
age of goods under regional preferential trmfing regime. Ef-
forts should also be made 1w sccelerate tanfT liberalistion
program. The fundamental premise of regionalism among
South Asian countnes lies inthe recognimion that challenges
confronting the region cannot be resolved through action in
nateonal domains alone. 18 is imperativie 1o develop and forge
regional copperation m different areas, even though imple-
mecnkation would primanly have te be done nationally.

Workshop on Assessment of Gender
Disparity in Skills Development and
Employment Opportunities

Sustninable Development Policy Institute (SDPI) and Inter-
natbonal Labour Organization (ILO) have organized a Stake-
helder's Workshop on Gender Dasparity in Skills Develop-
ment and Employment Opporunities on January Bth 2011
Pakiston Readymade Goarments Technical Traiming Institute
(PRGTTI) Lahore. Paricipants were invited from
NAVTEC, TEVTA, WBIC, NPO, PRGMEA, S5GS, Literacy
department ete. All the participants were of the view that
there is disparity in skill development and employment op-
ifics.
SDPI and ILO officials explained that access 10 education
and iraining for all men and women is an investment in the
Future, a pre-condition for economic development and per-
somal growth, Millions of girls and women remained out of
the scope of skills pequisition, And in countless cases, due 1o
issues of access, content, quality education and skills train-
ing both voung women and men are deprived from decent
waork. Generally, women tend 1o have narrowed and less at-
tractive set of choices available in the labour market, They
are engaged in women onented tasks, not only becawse they
are considered 1o be the weaker sex, through embedded cul-

tural traditions and beliefs, but also because they only gan
access to skills training oppertunities withim lmited rmnge of
oceupations that are considered suitable for them. These fiac-
tors are continued to limit equal access and participation of
womien in the lnbour market and give rise 1o discrmination
of the workplace. In this regand, quality vocational traiming
can act &s o key device 1o overcome unproductive, volatile,
low paid and bow status work in which women from disad-
vantaged population groups are often clustered.

Mot only women, men also feel disadvaniaged in terms of
access 1o skills development opportunitics for various
trache/skilks which are traditionally considered 1o be feminine
in nature. In the past, only a few instances exisis that shed
light on the differentials persisting in employment opporiu-
nities, Mostly overlook the factors associated to low kevels
ofskills and training which arg available to common women,
It is therefore need of the hour 10 address policy challenges
of skills chodces available 1o men and women, physical and
financial nccessibality in terms of opporunity cost and sde-
quate linkages with the job-market.

Need to set up product
Development, package centres

Chairman Pakistan Readymade Gorments Manufacturers
and Exporers Association (PRGMEA) ljaz Khokhar has
underscored the necd of sctting up "product development cen-
ires’ and 'package cenires’ in major economic hubs and in-
dustrial towns of the couniry,

He said Pokistant exporters could ¢am maximum from their
products ifthey concentrale on improving their standard and
presentation. Government should evolve a strategy for es-
tablishment of product development centres and packape
cemires thus enabling the exponier commumity mmprove qual-

ity of products and packing of products for attracting inter-
mational buyers. The government should formalate far-
reaching policies in accondance with the peographical condi-
tions for expons of Pakistani products, be maintained.
PROGMEA chainman said the SME sector of Sialkol is play-
ing its instrumental role in enhancing the export volume as
well as providing employment to thousands of industrial
workers, and implementation of Reformed General Sales
Tax {RGST) would be troublesomie for SMIEs of this expon-
omented city and nucleus of coltage industry of the country,
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PAK-CHINA TRADE RELATIONS

_ﬂeﬁc& Benefits of Pak-China

Pak-Chinn bilateral trasde winessed a boost following the
relaxation given by the Pakistani government in 2005 1o
Chimese traders in onder 10 merease bilatersl rade volumes,
The trade agreements signed between the fwo countries re-
sulted in the momentous surge of Chinese products in Paks-
ston) markets. The balateral trade volume rose substantially
since then; though it s still in favewr of Chima, Pakistan-
Chima trade inereased 105 4.5 ballon i the lnst financial yvear
{ 20k | ), mccording to siatistics compilbed by State Bank of
Pakistan (SBPF) Exporis from Pakistan were recorded at 5
1.2 ballion whereas imports from China steod at $3.3 billon,
Muajor imports from China include electronic items, plastic
products, motoreycle spare parts and what not. Trade ana-
lysts believe the bilateral trade potential has yet to be ex-
plored as present bilsteral trade volumie 15 minimum of whin
can be reached in future given
the political willingness of the
pwo natbons to get close,

The twao neesghbonng countnies
have a comprehensive free
trade agreement to provide ms-
tually beneficial morket access
o a number of products be-
longing te each nation. This
apreement has nod only au-
gured well for the promotion
of tradde in goods, but it alse has
resulted i substantial invess-
mend in the services sector,
The free trade agreemeni
signed between the commernce
ministries of the two countries came into effect in 2007, Un-
derthe FTA, Pakistan and Chima agreed to give anffconces-
sions and reductions to products mported 0 the counines,
The agreement mondated preferential tanfT reduction by
50%% by Chinp on fish, dairy sectors, frocen orange juice, plas
fic products, knitwear, woven garments ¢ie. and zero duty for
industrial aleohol, cotton fabrics, bed-linen and home tex-
tiles, marble and tiles, leather articles, sports goods, man-
goes, citrus frast and vegetables, iron and stee] products and
enginecring poods, imporied from Pakistan, Inoretum, Paks-
stan has given market access bo Chinese machinery, organic
and inorganic chemicals, fruris and vegeiables, medica-
mienis and other raw materials for vanious indwstries inelud-
ing engincenng secior, intermediary goods for enginecring
sechors ele.

Complementary to bilateral trade in goods was free rade
agreement on services that Pakistan and China also signed 1o
nererse joint investments in infrastruciure building, infor-
mation and communication technology, recreational pro-

Free Trade Agreement

jects, ecodourism, research and developments and educa-
tional facilities in Pakistan. Under the agreement on ser-
viges, now aspinng businesspersons from Pakistan can be
proprictor of many services including distnbution, commis-
sion agent, wholesale and retail stores and IT and enabled
services i china. Pakistan has reciprocated the access to
Chana's 1] sectors and 133 subsectors by permiting invest-
ments in s 1] sectors and 107 sub-sectors. 1 was sid meen-
tives givien to Pakistan by China were not given to any other
country and bevond the provision of world trade organiza-
tion { W,

Pakistan is an important country for China to maintain its
sizeling ecopomic growth sinee the country is trade and en-
ergy cormwdor and China can have a cost=¢ffective sea-roule
access o the world from the country's scaport, Especially,
ching 15 eager to build link of
s western region with the
Crwadar's seaport. China lifted
its hands off Gwadar port de-
velopment due to disturbing
law and order situatwn m
Bolochistan. However. 1t
wiinis b revive the process of
its. participation. “The poten-
tial of trade and energy corm-
dor 15 huge and Chima certainly
i poing fo use this,” Director
of China 5tudy Center
Islamabad, Fazlur Rehman
ol BEC TV on the eve of Chi-
nese Prime Minister, Wen
Jiabao visit to Pakistan in December Last vear, APP reported
“In 15 not i the near fwture bat 1 ihink in the coming vears of
time, This [Pakistan] will assume very imporiant route for
China, And the security matter is of course a matter of con-
cern but it certninly will net come inthe way for such o huge
project and security 15 kind of an issue which can be taken
careof,” hesaid.

Wen Jabao's visit was noteworthy becmsse i showeed
China's cagemess to strengthen relations wath its neighbor;
which was evident from the US 520 billion trade and com-
mercial agreements inked in an effect to the excursion be-
tween public and private sectors of both the countries. Shap-
ing the Future Together Through Thick and Thin was a nota-
ble themse of address Chinese Premier propounded in the par-
liament. The theme itself is a testimony to the claimed seri-
ousness for strengthening relation. China has made substan-
tial investments in Pakistan and prefers latter a preferable
avenue of Investments,

China is emerging on the map of world's economy as a power
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and is said 1o be miore competitive than Eurepean markets or
any other Asian nation. Its coonomic growth is expected to
stay ot 9.5% in 2011 and despite global ecomomic uncertain-
ties, it will continue io reap trade surplus in the coming
years. China had a trade surplus of 5 183 billion in 2000, Pa-
kistani encrgy resources hold attractions for nations looking
for cconomic-fuclling inpuls. China has become met im-
porter of coal and it eraves for any other mineral resources (o
feed its industrial developments, s coal impons mose o 100
i llon boas in 20(FF, Pakistani's yvet to-tapgeed coal bonanza
i= anything that can guench hunger of itz neighbor. Pakistan
can attract Chinese investments in infrastructure building
and resources exploration and 1o heal up its foods-affected
coonemy, United Natons estimates thot the flood oxidieed
I 2% of gross domestic produece.

Matenalizafion of recent memorndum of understandings
and iaking advaniage from FTA will enhance the bilateral
trade volumes and uneanth the underlving potentials recog-
nized too by Chinese Premier. Pakistan has constituted a
committee comprising lecal and Chinese officials to con-
duct follow-ups on Molls signed by both private and public
SCCIIE,

Pakistan's Exports to China (Value in 000 &, July-June)

Product Increase Froduct Decrease |
Product 20049-10 Product 20A-10 Froduct T
Coatton Yarn 634029 | Rice basmati 383 Cotion Cloth 77474 |
Fish & Fash Prep. £3.095 Foot ball's complete 1l Plastsc materials 14449
Lesther 41491 | Handicrafts 129 Other chemical 5148 _|
Kaw Cotton 20 Rh Apparel & clothing 0 Surgical poods, med. 2,163
Feed. Stufl for animals 24380 | Anial hais il scods, nuts & kemals 485 |
Marbles and Stones 13760 Towels 227 WL Carpets & rugs 25
Bed wear T4 I Tule, lace embr, Eic 225 Other machinery 155 |
Pig iron 64T Raw hides amd skins 220 Leather glaves |28
Guar and guar 5774 | Pharmaceutical prod. 212 Machinery specialined 103 |
Y, ol Than <. Yam 308 Ok, Elect, Machinery 1149 Oither {Sponis) b4
Cuatton thread 4,132 I ik, Leather manaf, 136 Knitied or croch, Fab, &7 |
Colton waste I 6ES Himase-hold equip 131 Rice ather varictics kKq
Fruits 3342 | Crade animal mater. 125 Pre.isemi-prec. stone 6 |
Ariscles of plastic 2 S0 Fumsure 1= Raw wosal 9
Art silk & Tex. 2276 | Waste material of fex. 63 Frust & veg. Juices g |
Petroleum products 2037 Books & pnnl.maliers 4 Carpets knolt. & oth. X
Cuthery 1977 | Auto Pans 33 Leather foutweas 3|
Tex. Made ups exc. T. & bexl. 1519 Vegetables 28 Speces (el Chilliesy 2
Knitwear 1284 | Cement 12 Rubber manuf =
Readymade Garients L9 Transpon eguipenel 1n Jewellery -
Gloves (sponts) 650 | Other footwear 4 Pants of Footwear =i |
Oy sl S04 Oiber commuodities 104,675 Paper & paper baand -
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EU- Pakistan Trade Relations

By: 5. Kamal Hayvder Kazmi

The European Union remains Pakistan's largest trading part-
nier receiving 27.4% of Pakistan's exponts and providing 1 ™%
of its total imvports, The overall volume of trade between the
EL and Pakistan was worh euno 5,06 billion in the vear 2002
with a trade surplus ofeuro TH3 million in Pakistan®s favour.
Pakistan’s trade with the EU is mainly composed of textiles,
which account for over 6% of the total Pakistani exports to
the ELY, followed by beather products, which acoount for 13%
ofithe wtal Pakistani expons,

Pakistan®s expont structure lics very much on a tralithonal
product mix, The impons from the EU w Pakistan mainly
comprse finished products like mechanical and elecincal
machinery, which accounts for over 35%, followed by chem-
wcal and pharmaceuticals for
10%% of the total EL imporis o
Pakistan.

Trade with Europe is clearly in
Pakisian's favour. There is how-
cver sgope for mwore mutually
benelicial commercial activi-
Lies,

Increasing trade with its main
partners and with the EU, is
part of Pakistan's economic
revival :itﬂ."ﬂl:li.'l. Textiles and
1,'!|.1I!|'Ii:|lq:|: 15 & impur!:ll'll werlor
for ELll-Pakistan trade rela-
tions. A Moll was signed in
2001 between the EC and Paki-
stan wherehy the EC agreed io increase by | 5% the quota fior
textiles and clothing for the latter. This formed part of the
package of measures attributed to Pakistan after @11,
Pakistan also benefits from the EC's General System of Pref-
crences (GSP) designed 1o foster sustainability economic di-
velopment by providing tarifl preferences (o various coul-
tries. [n 2002, Pakistan's expont of clothing products o the
ELl imcreased by 25%. Due to increased competitivensss,

other sectors of Pakistan have lost the benefit of GSP treat-
ment since beginning of 1994, such as leather, raw hides and
skins, articles of leather and fur skins and textiles,

A pumber of sectoral agreements have been signed by the EC
and Pakistan like agreemeni for commercial, coomnomic amnd
development copperation, which dates from July 1985 and
builds upon the first such agreement signed in 1976 and
agrecment on trade in textiles products. The EL is Pakistan's
first trade panner in textiles,

The ELU mims of course at increased bilateral trade with Paki-
sian s trade is recognized as the engine of global economic
prowih largely thanks io the multilateral trading svstem. The
rule-based. open, multilateral, intemational trading system s
a key factor in global prosper-
ity to all partmers. The EU
wanks to see these advantages
exiended and therefore is
strongly in favour of an oui-
come of the WTO trade negoti-
ations, which should entail con-
crete gains in particular for de-
veloping countrics and con-
iribute to beter enhance benc-
[iis and limit risks arising from
ihe Eluhu]i.r.;lli:u‘t Process,
Quine recently, the EL has ini-
tinted an offer in the WTO
Ceenewva in the negofintions on
trade in services under the
Dwhia Development Agenda (DEA).

[naddition, The EC and Pakistan also cooperate in WTO mul-
tilateral trade negotistions and key aspects of the DDA
These include among others special and differential treat-
ment provisions incleding a package of resulis with real
valuc-added for developing countrics after the Cancun min-
isterial conference, implementation of developed countries
commitments i the feld of rade related technical assis-

Rank of Pakistan in European Union Trade (2009)
EL Imports ELl Exports EU Balance
Product Rank | Millions Share in Share of Rank | Millions | Sharein Share of Millions
Ciroups of euro Tertal total ELI of euro Lotanl total EL of
Imiports Expaorts
TOTAL 44 3316.1 100.0% 0.3% 44 3.600.2 100,05 0.3% 293.1
Textiles 4 1.326.6 40.0%, 8.5% 5 233 0.6% 0.2 -1.303.3
Clothing | 9 1.117.6 33. 7% 1.9% B 4.8 0.1% 0L.0%% =1,112.8
Source; EUROSTAT (Comext, Statistical regime 4) DG Trade
Share by products in EU 27 total Trade excluding Intrm-ELU trade 19 Jul-10
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tamce, as an imporant underpinning of the DDA negotia-
tions and their implementation and specific sectoral negotia-
tions and their implementation and specific sectoral negotia-
tions such as in services and non-agriculiural {(industrial}
products, where WTO should seek ambitious tanfl reduc-
tions in sectors of key export interest o developing coun-
iries,
Conelusion

The trade rela.

tions between EL Mlilastin = i

privaizzation effort in the telecommunications and financial
sectors should offer additional markets for EU producers
and investors. Today, foreign investmen by EL members®
states in Pakistan is dominated by the UK, followed by the
Metherlands and Germany. The trade development and the
promotion of business and instinional links represent abowt
1% ofthe EC's development budget for Pakistan.

EU 27 MERCHANDISE TRADE WITH PAKISTAN BY PRODUCT (2009)

Sy i i ol g

and Pakistan play
an active mle in
the weorld. By | ;0000
some eslimaies,
Pakistan has an
immediate re-
quircment for up
i 20 billion in
infrasiructurc
development thai
could provide .iscon
gl opporuni-

5 0o

T &

-.HHLD

T ot — s
ikl --Im-l - - s
=2l
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Lre i ]
20 T T
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ties for EU ex- .aso00
porters. and  in- Chemicals Machinery and fransport  Tennies & Clothing hlser Prestucts
VESLOTR, A major il
L3 L
Events & Exhibitions

Calro International Falr Enginecring, Foodsiufl, Leather Goosds, Textiles, Garment,
From: March 15, 2001 Cosmetics, Carmpets, Gifis, Applicd Ans, Sponing Goods,
To: March 25, 2011 Tows, Siationery, Watches and Clocks, Jewellery
Country: F:F:,.-p:
Industry: Textile & Textile Made Ups, Confectionery & Heimtextil, Frankfurt
Juices, Plasti¢ Goods, Surgical Instruments, From: Jung 12,2011
Phammaceuticals, Marble 5labs & Tiles, Spons Goods Tz June 15,2011

Country: Germany

Textile Asia 2011 Exhibition & Conlerence
From: 16 18" April, 2001

Country; Paistan

Industry: Textiles

13th Trade Fairof O1C Member States, Sharjah

From: Apral 24, 2001

To: Apral 29, 2011

Country: United Arab Emarates

Industry: TDAP-KHI

44th Algiers International Fair

From: May 30, 2001

To: June (4, 200 1

Country: Algeria

Industry: Textile & Texule Made Ups, Confectionery &
Juices, Plasiic Goods, Surgical Insiruments,
Pharmmaceuticals, Marble 5labs & Tiles, Sports Goods

Dhaka lat'l Trade Fair

From: Junz 01,2011

Country: Bangladesh

Industry: Agniculture, Horticulture, Electronics. Electnical

Industry: Decorative Fabrics, Curniains, Embroidernies, Sun
Blinds, Upholstery Fabrics, Pillows, Bedding, Bed Linen,
Beds, Matiresses, Futons, Blankets, Bedroom Suites,
Bathroom Tex, Carpets, Wall to Wall Carpeting, Wallpaper,
Wallpapering Accessonies, Wall Coverings

2Rih Angola International Trade Falr (FILDA)

From: June 30,2011

To: July @3, 2011

Country: Angola

Imdustry: * Agriculture, Food and Beverages, Automobiles,
Shoes and Clothing, Ceramic, Cosmetic and Beauty,
Jeweler, Fumiture and Decoration, Paper and Stationery,
Chemistry and Pharmaceutscal, Tabaseo And Textile and
Clothing®

China Import and Export Fair Spring. Guangzhon
From: Cctober 00, 2001

Country: China
Chty: Gu okl
Industry: Textiles & Gorments, Medicines & Health

Products, Consumer goods. gif
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Avoiding Fabric Holes Caused by
Needle Cuts and Other Variables

Introduction

Meedle cuts are a recurming problem i many appanel sewing
plants and unfortunmtely there's Itle that con be done 1o re-
miove them. Onee the garment is i the consumer’s hands the
needle culs can take an even more destnuctive routctuming
it long runs. So just what causes these insidious litle de-
fieets and how can they be avoided?

Meedle cuts occur when the point of the needle pencirates e
fabric amd severs the fiber structure creating a bole or a run
(sec Image One),

: Image One: Needle Cut
i Covrtesy: Groz-Beckertl®

The necdle point is the part of the necdle starting an the begin-
ning of the top of the needle eye and ending at the needle's tip
(see Image Twa)

Variables that Can Canse Needle Cuts
Inuage Two: Needle Polnt '
Courteay: GGroz-Beckerilid |

HNHewille Exe

Mewdle
Faing

Fewedls Tip -

Meedle cuts can be caused by o vanety of reasons, One of the

mosl common cinses of needle cuts is the presence af rough

spot on the needle pomt

When the necdle penetrates the fabric the burr or rough spot

severs the fibers. Burrs and rough spots are often not visually

dedectable and sometimes can't even be detecied by fecling

the needbe. To remedy this situation the machine that is caus-

ing the needle cuts should be identified and the needle

changed immediately,

Uszing the wrong needle for a specific fabric construction can

also result 10 needle cuts,

T accommaodate differemt fabric constructions, needle

rlll.1tII|h. e mian r.ﬂl,ﬂl;lml,i 190 @ W :nl.ﬂ}' of gt and [m1ﬁ[¢x {m.n:

lm:l.y_c'[’hr-l,'-::l

: Image Three: Different Needle |
Point Profiles

i Courtesy: Groz-Beckert@®

Descnption

Acule round point

Mormal mound poont

Light ball poant

Medium ball poini

Special ball pomt

Heavy ball poimt

VU U|V

ITthe necdle paint is 1oo Large for a specific fabric, the needle |
point can damage the fibers when the neadle penetrates the
material.

Using the wrong needle point profile may alse damage the
fibers in the fabric, The [roper ize and Fll:libl-lll." slyould e se-
Inl.:l:h:l.l 5] al.:r.umlhn:ﬂulc 1he !I':||"|r.i|; comnsliugl 10 hc:iﬁh: SEWN,
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Diher Sewing Machine Variables ihat
Cause Fabric Holes
Mot all hodes and runs occurring around the area where the
needle penetrates the fabng can be attnbwted to the pomt of
the needle, It con be hard o determine whether o visual ab-
normality 15 a needle cut or a rupture caused by some other
BOUTEE,
When visual abnormalities i the fabric occur during sew-
ing, the obvious interferences should be checkedburrs and
reuith spots on the needle poimt and improper needle selec-
i, [ the visual abnormalities contine 1o persist, other pos-
sible causes should be investigated.
The sewing needle 15 compoesed of a needle point which ita-
pers out to create the blade, widening further into the shoul-
der and finally the shank, The shank is fined inmo the needle
hobder (see Image Four).

Umage Fowr: Neele Parts |
Ciesrtuay Grse-Borker Tl

IF the diameter of the working part of the blade (the pan tha
penetrates the fabrc) 15 100 large, & upiure can occur. To
avodd damage w the fbers by the needle blade, the smallest
possible needle size should be used.

When sewing thick fabric, the shoulder may also penetrate
the fabric and rupiure fibers. When this happens a longer nee-
die should be used. However, careful attention should be
paid to necdle lengih. Longer needlies tend to break and bend
more readily than shorer needles.

Many sewing machines which produce the compsonly used
over-cdge stitch use a straight needle. In an ideal set-up the
needle path should be perfecily perpendicular to the plane of
the fabric. However, often there is an angularity between the
needle and the plane of the fabricsometimes as high as 20 de-
grecs. The angulanty, even if it is small, can create a sawing
action on the fabric caused by both the needle’s surface and
the sewing thread, The sawing action can sever the fibers and
result in o hole, A thread lubricant can be applicd to minimize
the friction generated by the sawing action of the needle
blade and sewing thread on the materinl's fiber structure,
When sewing knit fibre constructions, a curvesd needle ma-
chine is often used. As the needle penctrates the fabric the
sewing thread and the needle’s surface can abrade the Fabric.
In this case athread lubricant can also help remedy the situa-
Ein,

The sccurrence of fabsic pimching can also result in holes,
The fabric can get caught or pinched beoween the needle and
the entry lole in the necdle plate (see Image Five),

T avord fabric pinching, the hole in the needle plate shoald
be one and a half times the diameter of the necdle blade. The
needle should also be positioned so that the point peneirates
the hole directly in the center. Ifthe needle i ofT 1o one side it
may rub on the plate, creating a burr or rough spot on the
needle point,

r ] "u# g T el s R
Corrteay: Groe-Bookertid

Flewills

Newdle Flate

Feeid Dag

Entvy Hale

On new machines the throat plate can have either a dnlled or
counfersunk configurntion {see Image Six).
In some coses the fabric can become pinched between the

Imwmbrﬁ Berkrrrl -
NN AN ilany

Ciilead i urdrriEnk

needle and the surface of the throat plate, To climinate pinch-
ing, the edges of ihe throat plaie should be beveled sothe fab-
ric has the frecdom to be manipulated as the needle enters the
hiole. The edges of the throat plate can be beveled using an
emery cord or tape {sce Image Seven).

However, it is impomant 1o node that excessive beveling can

: Image Seven

T L L T e e [T =TT

Buggeared Shups
Radyis Shaped With Emerr Cloth

Y | T

cause skipped stiiches.

Thie tecth of the fecd dog can aleo cause holes in the fabric.
The ieecth of the feed dog move in anm elliptical
motioncarrying the fabric into the sewing sone (refer to lm-
age Five). The weeth sharpness should be selected according
tor the Ffabric type, INthe teeth ane 1o sharp, fibers can be sev-
ered. Inaddition, il the feed dog is offset or adjusted improp-
erly 1o suil the fabric type and stitch length, the fabric can be
pinched or caught between the feed dog and the needle plate,
creating ahole,

Apeil 2011




Pramea

Holes Attribuied fo Yariables other than the Sewing
Machine Paris

Holes cremted m fabrg |;|I||:r|:||.g SCWIRR Can alos b cansed I-_-:.-
varinbles other than the sewing machine itself. Other
vartables that can cause holes include brittle and weak fabric,
improper fabric handling by machine operators and poor ma-
chine mainienance,

Brle fabric is susceptible to damage during sewing. There
are a number of vanables ihat can cause fabric o become
brintle.

It has been observed by mdustry professionals that dark col-
orcd fabrics have more of a propensity 1o get needle holes
than lighter colored fabrics, When dyveing dark colors some
dye elasses can make the fabric brinle, specifically direct amd
suliur L‘IF'I.'L"'\.

When direet dyes are used I.:H.l:.-l; fabrics dark shades an after
treatmment is required o help fix the dye and i:npml.c the
wash-{asiness, The after treatment can make the fabrie brit-
e, When \|I|FI|.'|I.II.' '-1'.""':" ane wsed 1o 1I:.-'-|,' Inbrics, I,!!liFh,.",:I.iI“:-' i
black shade, an afier wash process is necessary. [ the after
wash process is incorrectly performed, the fabric can experi-
emce tendering (loss of strengith) during prolonged storage.
Fabrics can becormse brittle if the humidity in the plant is not
carefully contralled, And environments dry out fabsic mak-
ing the fibers meore susceplible to breakage. In this event, a

fabric softener can be applied to the fabric, There are a vari-
ey of sofleners, However, some softeners can sds 1,:r=;|;|':, afs
fect the strength of the fabne, therefore sofleners should be
carefully selected.

Holes im the fabric can also be attributed to improper fabric
hanrdling by the sewing operators, While manipulating the
material, operators sometimes pull the fabric too tightputting
the yams in the fabrec in an elongated state. Inthis tau s1ate
the yvarns do not have the ability to move out of the way ofihe
needle pu:in[ which can |!~|:-1q:|!|liu||}' |Ju.|l|ul.:|.' the fibers Lpwngs
penciration

Regular and thorough machine maintenance will also help to
avoid umwanted holes inoihe fabrc, Lo and dirt in g sewing
machine can change the path of the sewing needle. [fthe path
of the needle 15 deflected it can come in contact with other
e hime pans, I'|.'h|t|'|!|'l|:: in meedlie .,|u||:|u|::|.'

O needle cwts oceur m the fabric, there 12 litle that can be
done 1o get rid of them, The best solution 15 to1ake preventis
B slepes h:.-' |,'I1|:h:r:-::n|; thie :|'|._l£|l.| needle, CRSUTEE PROper M
chine adjustments and conducting regular machine mainte-
nance. [ holes continue to appear it is imperative 1o look fior
other poiential culprits to get nd of holes as quickly as possi-
ble!

Source: New Cloth Marke

e J Www.

bre2fashion.com
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Woven Outerwear:
Growing Demand in the European Union

The global market for woven owterwear was 460 billion cu-
ros in 2008 in which the European Union accounted for 31
peer cent, North Amenca 29 percent, Asia Pacific 28 per cent,
Latin America 7 per cent and other regions 7 per cent. The
ELl market for woven outerwear grew al an annual growith of
1.7 per cend in the last four to five years and reached at 143
bilhon curos i 2008 which was 55 per cent of t1odal
outerwear
CoOnsump-
hon.
Crermamny i
the domi-
nani coun-
Iry In waven
outerwear
COnsump-
fion in the
European
Union while
Britun, [t-
aly, France,
Germany
and Spain
contribuied
for 74 per
cent of todal
EL con-
suImpEEm,
According
o Eurostat,
EU wowven
oulerwear

in;hml:r:,- r-

duction lkas declined by 1.4 per cemt per vear in the period
2004-200% and reached ot an estimated 15,2 billion curcs m
2008, Italy 15 domimant producer in the ED contnbuting 6 per
cent of total EDoutput in 2008 followed by Spain, Romania,
Britain and Portugal. More than 20 per cent of the ED woven
outerwear industry is found in these five countries.

ELl impors of woven culenvear ane growing o an average
4.4 per cent per annum since 2004 and reached at curno 43.0
billeon in 2008, Germany’s import is highest followed by Brit-
ain, France, [taly, Spain and Belgium. Developing countres
accounted for 52 per cent of total ED imports of woven
outerwear in 2008, The leading ED exporter of woven
outerwear remained laly (24 per cent), followed by Ger-
many, France, Belgium, Spain, the Netherlands and ]I;:EIFI'IiI-
mia,

Consumption Pattern

Ameng the ELU countnes, consumpiion per capiia i Haly
wis the highest followed by Belgium and Germany. Con-
sumpion of woven outwenr was bower in Spain than EU aver-
AP CONSUT PRGN,

In 2008, the share of the total value of women's woven
outerwear sales in the major EL countries exceeded 50 per
cenl, making it a leading sector in ELY market. Market shares
for woven outerwenr in 2008 were trousers and shorts 35 per
cend, coais and outdoor jackeds 16 per cend, shiris and blouses
I 5 per cent, dresses 9 per cend, skirts 5 per cent, indoor jack-
¢ts 5 percent and other products 15 percent.

Growing demand for woven apparels like jeans, other cotbon
trousers, shoms, sportswear and outdoor jackets exhibits the
rapular:i[y of casual wear, Incrcasing demand of casual and
cisure clothing can be derived from the high shares of jeans
(424 millvon unis sold m 2008 at an averape of 34 euros),

Top 10 Woven OQuterwear

Consumers (in million euros)

Country 204 2iMMi 208 Averapge Annual
Percentage Chamge

Germany 27,626 27,872 27,830 0.20

Britain 22,757 24,305 25,134 260

ltaly 21,901 22,152 22,717 0.90

France 18,567 19,436 19,106 0.70

Spain 10,093 10,795 10,969 220
Netherlands 4,543 5038 5,173 1.70 ]
Belgium 3,735 3,826 4,031 2,00

Poland 3011 3,190 3,727 5.90
Austria 3373 3,394 3,508 ' 1.00
Sweden 2,963 3,203 3312 290

Source: Eurostal { 20060, Euro monitor § 2009}

1
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other cotton trousers (711 million wnits at 25 euros) and cot-
ton shoris { 127 million wnits at 17 curos).

Thiese three products coversd T0 per cent of tolal sales in this
product group.

Consumers in Austria and Britain are the biggest spenders on
outerwear i the EU wiale per capita consumption in new
EL member stales was far below the EU average of euro
2.

Market Segmentation and Trends

Thie eriteria applied by trading parners inthe EL o segment
woven outerwear are demographic factors, type of activity
resulting in specific
clothing behaviour,
attitude of consum-
ers towards fashion,
ceonomic  factors,
specific circum-
stances like cvenls
and peographic fac-
TS

Exporters intending
to exporl to these
markets should be
aware of the tem-
perate climate
which requines com-
fortable casual gar-
ments which are ro-
buast amad preferably
wind and water-
proof because
Mordic country con-
sumer spend mare
on heavy gaments
like winter jackets.
Eco-fashion has become increasingly significant im EU mar-
kel. Retailers in Germany, Britain, France and other EL
countries ane replacing manufacturer brands with their own
wlcntitics im the middle market leaving the upper market 1o
designer brands,

Wioven suterwear market in EL fior vounger section 15 driven
by bramad mame especially in casual and lelsure wear, chil-
dren’s wear market is driven by fashion, basically of older
women wears. Babies' wear is still classic and follows the
trends of adult clothing toa lesser degree. Garments for new-
b are plainand have childlike decosations.

Marketing Channels

Supplicrs can enter imlo European market through marketing
chanmels like wholesalers, imponing manufscturers, agents,
mmporting retailers which include Ii:iig_ retail organizations
(miultiples with more than 20 outlets, department and variety
stores, buying organizations, home-shopping companics).

Characteristics of these channels vary geographically

in ELI

4 The UK has a high concentration of distribwtion, which
is reflected in the relatively low market share of inde-
pendent retailers,

% The southern and eastemn ELN member states have high
mirket shares for independent retailers,

4  These retailers buy mainly from manufacturers and
wholesalers imporiers.
In Germany, Metherlands and Scandinavian countries,
many independent retailers are members of buying co-
opeTiions,

4 In souihern and eastern EL couniries franchise for-
mvula are meore popular,

Trade Trends

Imporis

The EU member states imported 2.4 million tonnes of wo-
ven outerwear with a value of 48 billion in 2008, Total im-
pors increascd on
an average 4.4 per
cenl Qe anfium.
However, imporis
decreased 0.9 per
cent in 2008 com-
pared 1o 2007 due 1o
declining  intra-EU
trade.

The average impor
price fell 0.2
cent i 2004-2
and fell 144 per
cent im 2006-2008
of which 4.1 per
cenl in 2008 com-
parcd to 2007,
Germany  renened
the leading importer
with a share of 20
per cent, followed
by Britain (14 per
cent), France { 14 per cent), lMaly {10 per cent), Spain (9 per
cent)and Belgi n:ﬁ- reent), The h¢!hﬂ|ﬂlhhi_5&f cent)
ranked sixth by Awstria (4 per cent) and Denmark
{3 percent)

EU Countries can be divided in the following categories

h'_l.- vialue of Imports during the period 2006-2008
Booming impons {more than 30 per cent) in Poland,
Slovakia, Lithuania and Romania

% Considerably growing imporis (between 25 and 30

per cent) in Slovenia, Estonia, the Crech Republic

and CGireece

Strongly growing impons (between 10 and 25 per

cent) i Cyprus, Latvia, Bulgania and Spain

Slowly growing imports (between 5 and 10 per cent)

m Denmark, Finland, Sweden. Austria and Enugnl

Very slowly incrensing imports (between 0 and 5 per

cent)in France, Ircland, Belgium and Germany

Very slowly decreasing imports (between O and -3 per

cent)in ltaly, The Netherlands and Lusembourg

Slowly decreasing imporis (between -3 and

cent)in Malta and Britain

Considerably decreasing imporis (more than 10per

cent]in Hungary,

=10 per

L - -

Impon from China for woven outerwear was 9 per ceni
higgheer in 2008 than in 2007, Among developing countries,

12
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imporis from Egypt (33 per cent), Mexico {11 per cent} and

Vietnam {10 per cent) increased (o a higher degree while im-

pors from India (3 per cent), Bangladesh { | per cont ) and Tu-

nigia | percend) increased 1oa lower degree.

Imporis from Pakistan stabilized and impons from Turkey (-

10 per cent), Morocco (=4 per centh, Ukraine (-6 per cent) and

Thailand (-4 percenthdecreased.

ELU imporis of the product group woven trousers, shoris and

bib and braces for men amnd women increased 8 per cent in

violurmse 1o 2,369 million units in 2008, at an average import

priceof 749 curos against 734 euros in 2006,

EU imponts of cotion irousers (other than denim), including

casual trousers like chinos, workers, cargos etc increased oo
siderably from 1,003 million units in 200600 1,154 millienin

2008 Imgeorts of woven outdoor jackets, such as anoraks. ski

jackets ete. decreased from 4403
million wnits in 2006 1o 388 mil-
liomn in 268,

Price Developments
The clothing market i the EU
counines is intensively compet-
itive and prices vary widely ac-
cording 1o the product and 1
of ouilet. Some markets in ihe
ELl shrank, while most others
are growing al a slower pace.
This development has placed
pressure on price levels.
Among the 1op five consumers
of garments in the EU, clothing
colsumer prices o Cermany
amndd France incrcased by 1.5 per
cent and 3.5 per cenl respec-
tively, while, clothing consumer
ices in Briwun, laly, aml
pain, decreased by %2 per
cent, 0.4 per cent, and 2.2 per
cent respectively.,

Market Aceess Requirement
Despite ELJ harmonization
which enables free rade be-
tween EL member states, indi-
vidual markets have different
requirements  regarding  gar-

ment types, sizes, colours. There 15 cenain packaging and
labeling requirements which supplier needs o adhere while
supplying woven outerwear to the EU. Packaging reqguirne-
ments ane almost similar in all EU countries and most of the
EL couniries make it mandatory that materials used in pack-
aging tobe recyelable or biodegradable.

In casc of labeling. there are two Kinds of labeling reguire-
meents: o mandatory and o voluntary requirement. Under the
meandatory requirement, label should include the fiber con-
tent and the composition of the textile used in garment manu-
facturing which varics among EU member countries, More-
over, wse of official language of the importing country has o
be uscd onthe labels.

Volumary requirements imclude care-labeling, washing in-
structions, ongin marking and other possikilities swch as
size, brand and product namse,
Although the production in the
EU woven outerwear indusiry
has decrcased in the last four
years, but this marker has
achieved an overall growth dur-
ing the same period. The
growth can be attnibuted 1o ris-
ing consumption in almost all
EUl countries.

Rising consumption by ELU
member counines 15 creatin
an impetus for the import cﬁ'
these products from the low-
cost sourcing countries like
§ China amd India. Low-cost
SOUTFCInG 15 giving pood oppor-
tumity. as major redail ongamza-
tions in the EU are setting up
their own buying organization
in low labour cost countries.
Prosduct groups which have in-
CREASING AVCrage impon prices
at ELF level hike denim trousers,
codton  trousers other than
denim, shirts and blouses give
the most sustainable and en-
during way for developing
countrics like India to enter
imio the woven ouwleraéar mar-
ket in EL coumtries.

Source: Apparel Indea

]
'

EU Imports of Woven Outerwear 2004-2008 (in million euros per 1,000 tonnes)

| 2004 2006 2008 Average Annual
In million = In 1,000 I million ~ Tn 1,000 In million  In 1,000 Percentage
Euros tonnes Euros tonnes Euros tonnes Change
| Total Eu 40,823 2,431 46,632 2,307 48,024 2373 44
mEU | 20799 | 977 21,782 | 557 21,807 563 1.2
| Extra-EL 20,024 1454 24,850 1,750 26,217 1,510 1.7
| DCs | 1msel | 1340 2967 | 1,648 w047 | 116 | 102
i Source; Eurosta { 2009)
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Celtic tnbes armived on the island between 600-150 B.C. Inva-
stons by Morsemen that began in the late &th century were

finally ended when King Brian BORLU defieated the Danes in

1014, English invasions began in the 1 2th century and set off
mare than sevien centuries of Anglo-Insh struggle marked by

fierce rebellions and harsh repressions, A failed 1916 Easter

Monday Bebellion touched off several years of guermilla war-

fare thatin 1921 resubted in independence from the UK for 26

southem counties; six northern (Llster) counties remamed

part of the UK. In 1949, Ircland withdrew from the Bntish

Commonwealth; it joined the European Community in 1975,

Insh governmends have sought the peaceful unification of
Irelangd and have 1,:I:H:IFH.'1'.I|I.",I with Hritain againsl terrorist

groups. A peace scitlement for Morthern Ireland is gradually

being implemented despite some difficulties, In 2006, the

Irish and British governmenis developed and began to imple-

mient the St Andrews Agreement, bunlding on the Geood Fri-

day Agreement approved m 15995,

COUNTRY FACTS:

Country Name: Conventional long form: none
Comventional shon form: [reland, local short form: Emre
Capiltal: Dublin

Government iype: Republic, parliamentary democracy
Administrative divisions: 29 cowntics and & citics
Independence: 6 December 1921 {from the UK by treaty)
Exccotive branch: Chiel of state; Presidemt Mary
MCALEESE (since 11 Movember 1997)

Head of government: {Prime Ministery Brian COWERN
(sinee T May 2008)

Cabinet: Cabinet appointed by the president with previous
nomimation by the prime minister and approval of the House
of Bepresentatives

Languages: Irish is the first official language, although Eng-
lish, the second official languwage is almost universally used.
Religions: Roman Cathalic B6.8%: Church of Irelond (An-
glican) 3% Presbierian 0.6%; Mehodist 0.3%; Jewish
005 %; Other 3.3%; Mo religion 4.4%; Mot stated 1.7 (Cen-
50 2006

Currency: Euro

Exchange rates: Euro (EUR) per US dollar - 0,7338 (2009},
DGR2T(Z008), 07345 (2007 ), 0. 7%= 2006, 08041 {2005)
Location: Western Europe, ocoupying five-sixths of the is-
land of [reland in the Monh Atlantic Ocean, wiest of Great
Britain

Area: Towl: 70273 s km, Country companzon to the
world: 119

Land: 68,883 sq ke, Water: 1,390 5q km

Border countries: UK 360 km, Coastling: 1,448 km

Mode: Strategic location on major air and sea routes between

i
kgl

Mgt T

Morth America and northem Ewrope; over 4064 of the popu-
ltion resides within 100 km of Dublin

Internet country code: ig, Internet users; 3,042 million
[ 2000, Country comparison to the world: 67

Fopulation: 4622917 (July 2000 ¢a.), Country compar-
son to the world: 119

Age stracture: 0-14 years: 2009% (male 434,571/ female
424.022)

1564 wears: 67, 1% (male 1,411,336/ Temale 1,409,760}

65 vears and over: 12% (male 224,850/ female 278.661)
(2010 es)

Urban papulation: &1 % of total population | 2008)
Population below poverty lime: 4. 2% 2008 ¢s1.)

Literacy: definition: age |5 and over can read and write
Total populaion: 99, male: 99%%, female: 999 (2003 ¢at,)
Matuwral resonrees: Matural gas, peat, copper, lead. zime. sil-
ver, barite, gypsum, limestone, dolomite

Environment - current issues: water pollution, especially
of lakes, from agriculiural ranoff

Moie: Oiher major citics include Cork, Galway and Limer-
ick.

[reland enjoys a temperate maritime climate, due mainly io
its proximity to the Atlantic Ocean and the presence of the
Culf Stream. Known as the Emerald Iske, Incland 15 s0 green
because it reccives a lod of precipitation.

Typical winter weather in [reland is clouds and rain with the
occasional sunny spell. The moundains may have snow on
them for many weeks in winter, but falls on the lower ground
aq only a few days a year, and is generally not a feature of the
[rish climate. Temperatures hover around a January average
of 5°C,

Typically, summiers in Ireland have warm, sunny weather
and a sky dotted with gentle fuffy clouds. Light rain occa-
sionilly ocours on diys like these, but summer rin is usually
restricted o a few wet days, In July and August, the condi-
tions can become very humid and thumder slomms can occur
with lighining. Across Ieeland, the local elimate differs from
place to place.

The climate of Ireland can be summed up as being mild,
moist and changeable with abundant rainfall and a lack of
I|.-1|1|'h:r.1.1|||'¢ EXIremes. [ [T dl..-f'l:rmd HEL | II:'IHI'H.H'.III.' GCEARNG
climate or Cib on the Koppen climate classification system, a
classifcation 1l shares with most of norhwest Europe,

Ireland is a small, modemn, trade-dependent economy. Ire-
lnnd joined 11 other EL nations in circulating the euro on 1
Janueary 2002, GO growth averaged 6% in 1995-2007, b
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econamic activiey has dropped sharply singe 208 with GDP
falling by over 3% in 2008, nearly 8% in 2009, and 1% in
2000, and further contraction is expected im 2001, Ireland
entered into o recession for the first tme in mong than o de-
cade with the onset of the world financial enisis and subse-
quent severe slowdown in its domestic property and con-
siruction markets, Agriculiure, once the most imporiant sec-
tor, 15 now dwarfed by industry and services. Although the
export sector, dominated by foreign multinationals, remains
a key component of Ireland’s cconomy, construciion most
recently fueled economic prowth along with strong con-
sumer spending and business investment. Property prices
rose more ragidly in Incland in the decade up to 2007 than in
any other developed economy, However, average home
prices have fallen 30%% from the 2007 peak. In 2008 the
COWEM govermment maved to guarantee all bank deposits,
recapitalize the banking system, and establish pantly-public
venture capital funds in response o the country’s economic
dowmiurm. In 2004, in an effort o stabilize the banking sec-
1o, the [nsh Government esablished the National Asset
Management Agency { MAMA) to acquire problem commer-
cial property and development loans from Insh banks, Faced
with sharply reduced revenues and a burgeoning budget defi-
cit, the Insh Government

Mewe: data are im 2000 US dollars

GDP - composition by sector: Agnculure: 5%, Industry:
46%, Services: 49% (2002 est.)

Unemplovment rabe: 13.7% (2000 est), LSS (200€F est.),
Country comparison o the world: 141

Labor foree - by occupation: agriculture: 6%, industry:
2T, services: 6 7% | 006 es1. )

Investment (gross fixed): 12.6% of GEFP (2010 est ), Coun-
try comparison o the world: 143

Inflation rate (consamer prices): - 1.3% (2000 es1), -4 5%
{ 2006 51, ), Country comparisen to the world: 3

Industries: Sieel, lead, mne, silver, aluminuem, bante, and
gypsum mining processing; food products, brewing, tex-
tiles, clothing; chemicals, pharmiaceuticals; machinery, rl
transpodation equipment; glass and crystal; software, tour-
Es1m

EXPORTS:

SULE.T billeom {2000 esic), S107.3 billion (2009 est. ), Coumn-
try cofmparison to e world: 34

Exports - commoditles: Machinery and equipment, conm-
puters, chemicals, pharmaceuticals; lve ammals, animal

products

introduced the first in a
serics of draconian bud- | 5

Trade Clasiblfce] by O ommesdiny

Exporis - pariners: LS

€ million 20.52%. Belgium 17.78%,

gets in 2009, In addition 1o ey

L

UK 16.31%, Germany
5.66%, France 3.56%.

across-the-board cuts 0 | e
spending, the 2009 budget

Spain 4, 19% (2009}

inchided wage reductions | 1
for all public scrvants,

These measures were nod

sufficient. The budgetdefi- | ., .
cit reached nearly 38% of
GDP in 2000 becouse of | e+
additional governmeni
support for the banking | ™7
sector, In late 20010, the
COWEN Government
agreed to a 5112 billion
loaan package from the EL —
and IMF to help Dublin
recapatalize s hanking
sector and avoid defaulting on its sovercign debt, and initi-
ated a four-yvear sustenity plan o cut an additional 520 ballion

from its budget.

Basic Economic Facts:

GDP (purchasing power parity): 3174 billion (2010 es0,
51751 bl leom { 20800 e=a. ), 5 189.5 billion | 2008 e=1.]
Country comparison to the world: 57

MNote: dataare in 2010 U5 dollars

GDPMofMcial exchange rate): 52041 billion (20010 est. )
GDP - real growth rate: -0.6% (2010 est.), -7.6% (2009 &),
-3 5% | D00E e=s1.)

Country comparison to the world: 196

GDP-percapita (PPP): 37 600{ 20010 ¢s), 538,200 20407
est, ), 541,900 2008 es1.}

Counlry comparison tothe world; 29

sow | daba

Sy <R | Py | 0 aimebiry iy || Ny 08 | g 140 |

IMPORTS:
ST036 billion (201 est §,
K62 22 hillion ( 2004 ¢51.)

" e resmsistpnimen | CoOuUREry comparison 1o the
world: 38

Imports - commodities:
e processing  equip-
mient, sther machinery and
equipment, chemicals,
petroleum and petroleum
products, textiles, clothing
Imports - partners: LE
35.28%, US 16.87%, Ger-
many &, 76%, Netherlands 5.86%, France 4, 76% [ 2004
Major Industrics: Computer saftware, iformation tech-
pology, food and drink, phammaceuticals, iourism

Major trading pariners: The UK is Irelamd’s largest single
trading partner, along with the US, Germany and France
Transpartation:

Airports: 3% (2000},

Railvways: Total: 3237 km,

Ports and terminals: Cork, Dublin, Shannon Foynes,
Waterford

Batars
o]

*  Coat of living: rental prices ang high in Ireland, and par-
ticularly in Dublin. Be prepared to pay higher than aver-
age prices for food, dnnk and ¢clothing.

*  Uniligees: unihiny bills are alsoexpensive,
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*  Health: private healthcare 15 very common in Ircland
amd approcimately 43%% of the Irish population opis for
some form of private health plan due to long public hos-
pital waiting lists, The public health care services you
are entitled to are determined by your income level and
which category ofthe public health care scheme vou fall
o,

#  Lawsand customs: s illegal to smoke in places of em-
ployvesent in Ireland - this covers pubs and restaurants.
Halding and wsing a mobile phone whilst dnving 15
banned. Possession ofeven small quantities of drugs can
lead 1o long terms of imprisonment, Ireland does not ree-
ognize civil unions o same-sex marriages, amd there is
very little proviston for unmarmed cohabiting couples.

CULTURE
*  People: Inish 87.4%, other white 7.5%, Asian 1.3%,
black 1.1%, mixed 1.1%, unspecified 1.6%.
¢ History: BRC Timeline: Ireland
¢ Local etiguette: this is similar to the UK. A guide can be
found at Work Etiquette.
Irelamd’s culture comprises clements of the culture of ancien
immigration and mfluences (such as Gaelic culiure) and
more recent Anglicizaiion and Americanization as well as
participation in a broader Evropean culture, In broad terms,
Ireland is regarded as one of the Celtic nations of Europe,
which also includes Scotland. Wales, Comwall, Iske of Mann
and Brittany, This combination of culiural influences is visi-
ble in the intricate designs wermed Insh interlace or Celtic
knot work. These can be seen in the ermamentation of meds-
eval religious and secular works. The style is stll is popular
today in jewellery and graphic art, as is the distinctive stvle
of traditional Insh music and dance, and has become indica-
tive of modem “Celtic® culture in general.

INTERNATIONAL RELATIONS

Irefand’s Relations with the Toternational Community
Ircland 15 a member of the EL and has participated actively m
s evedution since joining in 1973, Ireland is also an active
member of the United MNations where it lends iis suppon o
the Millenmum Development Goals. Since 1955, the Insh
Defense Force has had a continuous presence on UN peace
support operations, mainly in the Middle East.  Insh forces
currently pamicipate in several UN peacekeeping missions,
notably in Kosove and Africa. Close links are maintained
with the USA where there is a significant Irish American pop-
ulation, Ireland's Diaspora spremwds all over the world and the
country has close ties with Canada, Ausiralia and Mew Zea-
land. Ireland has diplomatic relations with more than 100
countries, with approximately 70 Irish Embassies, Consul-
ates~Creneral and Permanent Represematives throwghaout the
wiarld.

International Drganization Participation:

ADB (pon-regional member), Ausralia Group, BIS, CE,
EAPC, EBRD, EIB, EMU, ESA, EU, FAD, FATF, IAEA,
IBRD, ICAQ, ICC, 1CCy, ICEM, 1DA, IEA, IFAD, IFC,
IFRCS, IHO, ILO, IMF, IMO, Interpol, 10C, 10M, 1PU,
150, ITSO, ITU, ITUC, MIGA, MINURCAT, MINURSO,
MONUC, NEA, NSG, OAS (observer), OECD, OPCW,
OSCE, Paris Club, PCA, PFP, UN, URCTAD, UNESCO,
UNHCHK, UNIDO, UKIFIL, UNOCT, UNTSO, UPL, WO,
WHO, WP, WO, WO, 20

Transnaiional Isswes:

Disputes - intermational: Ireland, [eeland, and the UK dis-
pute Denmark's claim that the Faroe lslands’ continental
shelfextends bevond 200 nm

Hina Asif
Retearch Assoctare, PRGMEA{Nonh Zone)

Ireland’s Trade Performance 2004-2010

Merchandise € ba Services £ bn Taial Total Orverall
| Yeur Fepaoris Exposts Surplus Ieporis I Exposts | Dieficit Imsponis Exporis Surplus
200k S1.105 L 33304 51625 42424 =10, 201 103730 126,532 25,103
2005 ST 465 6,732 247 57.521 48215 -5.302 114,986 134.951 19.965
e 12.44% 2.75% B.30% 13.66% 10.85% L
20HS H0LRST B6.772 15915 H1RAT 57.069 -5, T98 124,724 143,541 %117
ity Chig 5 h05% 10.0%%s 18.35% BAT 6,595
2007 63 4K6 #9224 25740 Atk (1 ] 7960 =1,121 132567 157, 186 24619
| yrarty chamge 4. 32% 253% E 16% 19.08% 6.25% 9.28%
20HE STSRS b, 04 2509 13607 67,547 =T,670 133202 158,341 21139
yaurhy chamgd A PO o, % O d6%, =0,02% [LE Ei =1 _B1%
| 2008 45 06] B4.239 39178 TEHA s, B3 EAl5 120.11 150,573 30.Th3
retpdene | 20TRG | 240% | ) 093% | -1O¥% SN | e |
TR EERR fed. B ) R4 53446 43 955 6,471 A 113,796 243713
| Amm-sep 2u00 33952 (2821 13004 56| £3.507 6,024 B33T3 130,443 27070
| Champr on 2000 AL T2% s Tao T.5T% 948% 443% 5.84% 11.07%

Table updated on a quanerly hasas
Source: Central Statisies Office (C50), Merchandise: Dece 2000 Release, Services: Balance of Poyments Diec, 2000
Diepanment of Enterprise, Trade and lnnovation
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Future of Enterprise Resource

Planning Software for Organizations

To get o view of future scenano of enterprise resource plan-
ming sofiware it 15 necessary to understand the present sce-
naric af ERFP in terms of its optimum ubilzaten, ignoned ar-
eas and untouched sectors, ERP has become an mtegral pan
of business teday due 1o its proven benefits and huge copac-
ties bul it is very easily evident that there is much to be ex-
plored and need to give up a previously set goal.

Gione are the days when ERP software was meant for large
and big business organizations only which kave capacity of
investing money in millions. Today with the intreduction of
SaalS model,

dium sized companies are going 1o be benefited by this fea-
ture a5 they have less 1o imvest on hinng planners comparesd
b Barge organization.

Another area which might sece some positive changes in en-
berprise resource planning software is budgeting. Many ERP
users are still using conservative systems for calculating and
sanctioning of budgets for different processes and activities,
Perhaps ERP vendors in near future might bring in new ways
and solutions o resolve the problem of budgetng.
More of cost effective offers and better Saa’ models are ex-
pected in near fu-

ERP o demand tire as all the gi-
and clowd conss Inventory Preducticn :I:I'Is-r-ul"El'!Pindlf:-
puting. ERPsoft- Bry e oW Irying
wiare las come to fish inthe small
in the reach of ol e dium sized
small amd me- market where

dhum szl com-
panies which

Purchase
Q

has opened
gates for ERFP Producti
vendors o cap- Planning

hire new mar-
kets, Simply re-
duced cost, ime-
gration and in-
teractvon of dif-
ferent depart-
ments, capacity
b woirks with dif
ferent set of
rubes and regula-
tom, mults curs
rency, ol lins
gual, web store
and 5FA are na
Just the Features
which are going
i sullfice the needs of small and medium sized companies.

More dominant role in strategic planning 15 one of those areas
which may see a et of change in future versions of ERP soft-
ware, Till today even though a lot oFfhype has been created by
the vendors about this feature but due o one or the other rea-

s user havie nod shown trust and courage 1o rely on the plan-

ning which is supported or chalked out largely by their enter-
prise resource plannimg software, Utilizanon of resources m
the disposal of the sofiware can help erganizations i musch
mare effective way than today, paricularly small and me-

Sales Bl

companics  does
not have kind of
enerasous  budget
o spend on IT in-
frastructure  and
ERMsoltware pur-
chase and imple-
mentation, Sub-
seriptions will get
more amd more
lendent and  user
friendly 1o draw in
more and more
users from this
sector, Cloud come-
puling  promises
most Bl date s
far a5 future plan-
ning and develop-
menis are Ccon-
cemed,
Perhaps the biggest change that might be in store of Tuture is
goodbye o the concept of one sivgle enterprise resource plan-
mirg software 1o provide well megrated, scamless working
in a large organization where all the departments are knited
tegether through single application, The future ERP software
will be more like a network of applications designed specifi-
cally for a particular depariment of the organization ke
CRM, SCM and Ninancial management where they are used
with a top quality mfrastructure enabling them to interact and
exchange information in real ime,

Source; goarticles.com
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Trousers and Shorts in
The United Kingdom

The market for trousers and shons in the United Kingdom
(UK} i= viery broad, but there are a number of niche opportu-
nities that you can explose, The ethical clothing sector in par-
ticular continwes to grow and fair trade cotton jeans, as well
as trousers made from organic cotton are growth areas,
Shors generally have become more popular in the summer,
as UK consumers adopt a more continental lifestyle and dress
code,

Market Characteristics

R Copsumption, The UK market for trousers and
shorts was valeed at € 8.4 billion in 2000, a %% an-
nual decrease since 2005, representing 15% of EU
mearket value, This compares with the EL as a
whole, which registered a 0.2% decrease, UK per-
formance for this product group was below ather
leading EU Member States, with the exception of
Spain. However, this
relatively poor perfior-
mance masked strong
growth in some  sege
ments, despite the
global recession,
Women spent well over
€ 4 billion on trousers
and shorts, of which ap-
proximately € 620 mil-
liom related to jeans and
€ 320 million related o
shorts, Meanwhile men
spent arownd € 2.5 bal-
lios, of which € £50 mil-
lion was spent on jeams,
Children's trousers and
shorts made up the remainder. A detailed break-
down of male expenditure 15 ol available but two
thirds of women's expenditure was For casual trog-
sers and one third was formal, There is likely to be a
higher proportion of expenditure on formal trowsers
for men.

2 Production, The UK isasmall EU producer of trow-
sers and shorts, valued o1 € 205 million, kess than
5% of all EU production of trousers and shoris, UK
production contracted by over 11% annually since
2005, compared with 4.3% for the EL as a whaole,
Mote that the majonty of production related to trou-
sers and shorts for females (nod knitled oF cro-
cheted).

i, Imports. Small DC increase in impons. Impons of
trousers and shorts were valued at € 2.1 billion in

5,

2009, o 3,.5% annual average decrease since 2005,
However, D imports increased by 1.1% over the
perod (2.5% increases for males compared with no
increase for females). DC imports sccounted for
T5% of all imports by value but almaost 90% by vol-
umke. The UK was the third largest impomier of trou-
sers and shorts after Germany and France,
Leading D suppliers (by volume) were China
{34% ofiotal, +12% average annual growth), Ban-
gladesh {1 7%, +3%), Sri Lanka (8%, +10%), Paki-
gtan (6%, +14%6), Turkey (5%, -12%), India (5%,
+0% band Vietnam (4%, +22%),
Cotton and denim mmgeorts still positive, 54% of DO
imports were for women's or girls’ trousers and
shorts, In terms of DO imporis by material, the
treneds are: cotton (38% of imports, +2% average
annual growth), denim (28%%, +5%5), synthetic mate-
rinls (23%, -3%), other materi-
als (6%, +3%) wool (2.8%,
+18%), antificial fibres {1.2%,
+ 0%, corduroy { 1.1%, -9%),
Im terms of shoris, im-
ports were up by an annual av-
erage of 9% over the period,
They accounted for just over
1% of all BC impons of trou-
scrs and shorts, 33% of im-
ports were for men or boys (up
from 50fG). 68% of shors
were made of cotton (up 16%),
8% of shoms were of svn-
thetic materials {up  1.8%),
2.5% were made of anificial
imaterials (down 2.4%0, 1% af
shorts were made of wool

{down 20251

Prices. Average DO import prices decrcased o €
5.0 from € 5.73 per pair, while average intra-EL
prices increased to € 16,38 from € 1583, making
inira-EL! impon prices more than three times higher
than average DC impor prices. Meanwhile, aceord-
ing o market research specialist Mintel, men spent
£ 66,12 on trousers in 2000, compared with € 66,48
it 2007, This was a relatively good performance as
spending on suits, jackets and spons clothing de-
creased by much more, Men's casual trousers can
cost between € 30 up 1o perhaps € R0, while
womien's trousers range from lower 1o higher prices
than this.

Key opportunities, The ethical clothing sector has
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been dominated by T-ghirts and accounts for just
0.5% of ihe 101l clothimg market, although this has
grown by over 400 since 2005, Ethical trousers
and shorts represent a lower share than this. How-
ever, the avarlability now of genuimely fashionable
ethical products has stimulated sales in all clothing
segments, Organie and fair trade cotton products
and new sustamable materials such as bamboo can
be applied to trousers and shorts,

Other trends that are relevant include the growih i
plus-sizes, which has resulted in meore trousers wath

waisibands featuning self-altenmg tabs and side elas-

tics, as well as significant growth in populamty of ¥4
kength shoris featuning highly versatile and pracii-
cal pockets. Fashion trends for women's trousers
include the 'skinmy” and “harem” styles, which have
been popular for the last two vears. The Latest fash-

ton for summer 2000 is

printed pantaloons, made
cither in cotton or silk.

How to approach the

market

- The main trade channels
for market entry are ¢i-
ither vin wholesalers and
imporiers that sell on 10
retatlers, or dirgct o
larger retmilers f vour
size nllows 5t Some ¢x-
porters make use of fash-
wn sales agents, Ths
channel would be appro-
priate il you were man-
facturing on behall of a
known designer,

L UK wholesalers of trous
wers ol shons can be
I'|.1|..||.1|,{ W iu I!|'.||: I:|:||;||: |,'||r|.ﬂ;,:-
| i T
htpe/wvww. thewholesale
r.eouk/trade/distributor)

Clothimg_and_fashion_UK_wholesale_directony/
There are a number of speciabist plavers in the ¢thi-
cal secior. These would include:

]

Matural Colleciion
Bt wsarae natugaleollection com which
has also merged with
bt Covwewe ethical superstore.com.  This
orgamization alzo operates the wholesaler
http: www, pointoy.com, Kuyichi
hitp:Swww kuyichicom &5 an important
|"|r|:u.|up¢r :rl'j-r.'.:lnx uxmt: hll\‘l:li.TI.ﬂhE-l,! male=
rinls,

The Ethical Fashion MNetwork
http:www. ethical fashionforum.ning.co
m  has good links. Trowsers London

hitp://www. irouserslondon.co.uk
launched in 2008 with a sustainable out-
look amd produces fashionable jeans
Wear

Dther interesting organizations are
Bashopston Trading, which imports -
rectly from rural India
higp:wowow bishopstontrding co.uk, Peo-
ple Tree  hitpdsoaow peopletree.co.uk
and ITralderaft
hitpofwwwomanderaftcouk.

Chutsede the ethical sector, the catalogue retailer JI Williams
hiip:/'www. marksandspencer.com  and Monsoon
hitpzwww monsoen couk. Aninteresting specialist whole-

saler

school wniforms i1s

hitp://fwww. kidsandecodirect.co.uk.

Hitp:/fwoww. jdwilliams co.uk
also owms somie bromds For larger
siee men, including High &
Mighty and Williams and Brown,
Other clothing retanlers that may
be worth approaching directly
are Marks & Spencer
http: s marksandspencer.co
m and Monszsoon
htp: fwwwmonsooncoouk.,  An
miteresting specialisi wholesaler
for school uniforms is
hittp:/wewew Kidsandeodirect.cou
k. Spencer

You need 1o decide whether o
approach this market direcily or
indirectly. If you make & dineet
approach, 1t is reconimended that
there s some personal communi-
cation before a tradhing relation-
ship commences. Developing
couniry exporters may opproach
cusformers m the UK through cane-
fully worded direct (-} mual to
ensure attention, personal visils

(as follow-up), inviting potential customers (o visit you in
your country, building o network and visiing imternational

irade fmirs.

Inieresting trade fairs include PMure
hatporwow purelondon.com which also includes
an ethical fashion section,

The main trade association 15 the UK Fashion &
Textle Association htips/waww ukiLorg,

The Association of Suppliers 10 the British Cloth-
ing Industry hittpewae, ashen co,uk,

Trade press include RAS Publishing
hitp:Ywarwdrapersonlime.com - hp:weaw.ras-
publishimge.com

Source: chi.eu

o

i
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RGST to effect value added
Textile sector and Zero Rating

By: Hamid Zamir Farooqi, Advisor/Consultant, TDAP

Pakistan is in dire need of increasing its tax revenues by im-
plementing a broad-based modem form of sales tax on goods
and services, The Sales Tax Ac, 1990, was onginally de-
signed on the basis of secepted value added wxation doc-
trinees but due to political compromises and revenue exigens
cies, it inereasingly became distorted and namow=based be-
couse of ever-expanding exemptions, special regimes, mult-
plicity of rates and several other deviations from intema-
tional best concepts and proctices. Resultantly. not only the
tax base of sales tax and income tax, has been eroded bt also
lack of documentation of the national sconomy lkas proved a
big hindrance in the developmem of effective ax policy op-
Liomns.

Under the existing constitutional framework, the Federal
Giovernment can impose taxes on the sales and purchases of
goods imported, exported, produced, manufactured or con-
sumed, The Federal Government has been levying excise
duty on serices, After passage of the 15th Constituwtional
Amendment, taxation of services now wholly falls within the
domaim of Provincinl Governmens.

Tax=to-GIP ratio on account of the said sales taxes has stag-
nated on lower side although intemationally, the standard
rte of 17 percent sounds on higher side. The principal renson
of Bower tax 10 GDP ratio of sales taxes has been widesprend
and unbridled concessions and warvers on bath bocal supply
and impont stages including zero-rating on several categones
of domestic supplics, besides non-coverage of the services
secior in general,

Under the new GET law, exemptions have been kept intact in
respect ol basic food items including wheat, rice, pulses, veg-
etables, fruns, live animals, meat and poultry ete. Edable il
chargeable 1o Federal excise duty will remiain exempt from
GST as before, Exemptions earlier available for philan-
thropic, charitable, educational, bealth or scientific research
purposes or under imemational commilmenis/agreements
ingluding grants-in-aid will also continue, Moreover, life sav-
ing druges, books and other printed matenals meheding news-
papers sl persodicals has been kept exempt.

Local consumption of sectors hike textile (inchuding carpets),
lepther, surgical and sports goods has however, been sub-
Jected o tax, Similarly, defense stores, stationary items,
dairy products, pharmaceuticals (other than ifesaving). agn-
cultural imputs, agnculiurn] machinery and implemsents, avia-
ton/navigation equipments including ships & mrerafis @,
have also been proposed to be taxed. Acquisition of capital
goods will be facilitmed through expeditious  adjust-
mentirefund of input tax involved thergin,

GST will be chargeable only on value added companent of
each stage of the supply chain, Due o the provision for set-
off of the tax pard at earlier stages i the chaim, net 1ax -
dence remains as a single stage kevy, Due to stomatac ingan

tax adjustrvent facility, businesses are attracted towards vol-
untary registration so that they may avail such adjustments
and improve their cash Nows. For this reason, GET always
promotes documentation and encourages self-complionee,
The proposed GST system is expected 1o operate withowt any
serions inflationary impact. 1t will mther promote economic
equity and enable the country to direct national resources to-
wirds more productive goals of notional development, Be-
formed GST 15 also likely 10 progressively minimize the grey
component of the notional economy and facilitate fur in-
come redistribution. 1t will eventually cast healthy impact on
iecome tax receipls and enhance fool-prool tax culture in the
Country.

Textile Industry is already crippled owing o frequent load
shedding, high electricity and gas tanif¥, muliple dutics and
taxes, resulting in high cost of deing business in Pakisian as
compared to the neighboring countries, Imposition of RGST
would not only result in decline in export but the industry
would come 1oa standsull,

D 1o high prices of end product, Pakistan value-addided tex-
tile export 15 nod competitive in Europe as well as United
Siates and it is expected that export to these countries would
further decling in the coming vears. A wave of unemploy-
ment 15 expected in the near future,

Role of Textile Industry in Pakist
Economy

B E5%share inGOP

Employment

B 3% ol Manufactuning sector labor foree

B Approsimately 3.5 milhon direct employment
B 0 million imdirect cmployment

Agriculiure

B 4ihlargest producer of cotion

B rd largest consumer ofcotton

B Consumer of leading cash crop-cotion

Exparts
B More than 50%% share i Total merchandise Exports
B Ersolesule products finally exported.

Reformed General Sales Tax (Proposed)

RGST will be charged ot the rate of 15 per cent al each siage
of the supply chain i.e. stanting from the manufactore Gl sale
by the retailer to the final consumer,

Onlky export of wextle amicles will be Zero rated and local sup-
ply there of will be subjected 1o RGST at the rate of 13 per-
CEil.

Substantiating his point, be said that the governmment is pro-
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viding maximum incentives 10 fertilizer sector because al-
st all fertilizer factones in the country are owned by ‘blue-
eve persons’ wha are being pohitically favored and despiie the
shortage of gas m the country, these ferilizer factones are
being supplicd the gas 10 time less than provided 1o mdustrial
sector of the country. Citing the example, e said that a feril-
izer factory having the strength of 100 workers is being sup-
plied 100 MMCDF Gas where as 130 indusirial uniz of
Faizalabad employving 5, 00,000 workers are provided mea-
ger 130 MMUDF gas, one unit against one hundred. He re-
veabed that due 1o unscheduled and excessive gas and load
shedding in Faisalabad alone, most of the industrial units
have been closed down thus rendering over 5 Lac workers
jobless,

Responding 10 a question, the FPCCT standing committee
charrman on Exports said that Pakistan has lost abow 2 mil-
liom cotton bales due to devastating Floods in varouws parts of
the country which has compelled us 1o impon substantial co-
ton from aboard, He told that 16 millson bales are required by
our textile sector while the expected production of cotten
wirild be around 11.5 million bales this time and hence, there
would be a shorfall of 4.5 million bales and demanded the
governiment o make approprizte arrangerments for impon of
cotion guite ahead of the lermination of cotlon season so that
our textile sector should mot sullier,

p Regi ber Sales Tax Act
Under sales tax Act, 1990 supply and Expont of Textile arti-
cles falls under the Zero Rated regime.

Lero regime, for entire supply cham of Texule Industry was
introduced through Finance Act, 2005 10 boost expont ori-
ented industries m Pakistan and avosd fying mvoicimg which
was leading to more refunds tax collection,

i
Farmer, Nnishing wnits, Ginner, Exporter, Whole-
saler/Dealer, Spinning units, Distrbutor, Weaving units, Re-
tailer, Processing unitz, Consumer, Finishing units
The GST Bill, 2000 wall replace the present Sales Tax Act,
1990, While the issues of collection and sdministration of
soles tax on services ane being separately negotisted with the
Provinges in the light of recent NFC award, o provision has
been included m the Federal Bill to imtegrate Provincial sales
tax oq services with the Federal sales tax on poods as simd
when the Provinces authorize FBR 1o collect and ademinister
sales tax o 4ervices,

; 5

Lack of infrastruciure for the fair and proper implemen-
tationof RGST.
Long chainof supply.
Delay in issuance of refunds,
Use of seasonal raw materials by the Textle Industry.
The ginmed cotton used by the Textile Industry is mainly
procured from October to December which will result in
huge refunds and blockage of funds.
Effect on exports,
Competitiveness of price of Textiles anticles in local mar-
ket,

= e 1

T 1

Adverse RGST implications on liquidity Requirement

Value
Ttems (Million Rs) RGST@15%
Raw materials

Demestic cotton @ 12 million bales(2010-11) 396,302 59,445
Imported cotton @ 3 million bales{2010-11) | 99,076 14,861
MMF(Polyester) (500004 ton) | 75,000 11,250
Yam domestic (81% of 2862 M.kg) 696,128 104,419
Yam export(81%of 2862 M kg) 156,222 23,433
Gireige cloth domestic{93% of %015M sq. Mir) 718,760 107,814
Gireige cloth Export (6% of 9015 M sq.Mir) 61,020 9,153
Processed Fabric Domestic (87% of 8456 Msq.Mir) 625,855 93,878
Processed Fabric Export (13% of 8456 MsqMtr) 118,368 17,755
Knitwear Exparts 150,002 22,500

Ready made Garments 113,720 17,058

Bedwear Export 146,240 21,936

Towel & Made ups Exports 102,659 15403
Total 3,459,382 218,907

Naote: shove caleulation is major raw materiol only, RGST on wilities spares, services and minor mw material not acoounted for,

21

Apeil 2011




Pramea

T, 30% of Textile Industry is im the unonganized Sector,

& Even under the present Zero Rated Regime, an amount
of Rs. 2 million per moath of an average sised Textile
unil rersain stuck up

Implication of RGST on Exparts

I. Balanee of pavment and balance of trade will be ad-
versely affected.

2. Textile industry may collapse since around 80% of s
total owtpat is curmenily exported.

3. Unemployment will increase since textile indusiry is the
largest emplover ofindustrial work face in the country.

4,  RGSTioencourage unregistered unorganized sector.

3. Cosruption/unlair practices 1o fse.

Beformed GST, making itdi

Value Added Tax may be forced upon Textile Sector,

It zeems thai the govermment is determined 1o implement the
Reformed General Sales Tax, which is just a nomenclatune
change for Value-Added Tax, on the Textile Sector. Alhough
im its true spart VAT should be implemented across the boarnd,
we necd 1o analyses our currend scenanio and ax praclices
before we take any funher siep,

Through the finance act 2005, the GST was waived or made
Zero-Rated on Textile and other Export-oriented Sectors al-
ter legitimate Exporters-cum-Manufaciurers convinced the
Giovernment of i1s negative Implications on the Export Sec-
tor as well as on the Government exchequer. The Mamufac-
turimg-cum-Export Scctor, which is the backbone ofthe econ-
oy, was under a severe cash crumch due to delays inrefunds
and rampant commuption. Befose the Implementation of this
act, the Government excheguer was refunding more Sales
Tax than it sctually receivied from Textile companics because
of the corrupt and ine Micient system and existence of fraudu-
lent companics. There ane truly testing tmes for the Textile
Sector of the country. On the one hand, General interest rates
and Export refinance rates have again started o move up-
wards, in addition 1o the crowding-out effect of private See-
tor credit in view of excessive Government bosrowing, This
i% a1 a time when cotton pricing 15 at the highest level i 15
years, U requiring more working capital for operations,

Textile bodies reject withdrawal of Zero-Rating regime,

The leading Textile Associations have rejected unanimously
withdrawal of Zero Rating regime for Textale Indusiry under
the reformed Geeneral sabes Tax (RGST),

The Testile Indusiry was nol opposing Tax collection under
the RGST but the mechanism, which is likely to disturb 512
billean Textile Indusiry altogether.

The Zero Rating regime must be maintaived until the fin-
ished Textile goods and consumption Tax should be imposed
only on domestic sales,

The Tax should be levied only on goods cleared for local
zales for end consumption and exporting units and its supply
chain be given exemption from 15 percent GST, as financial
crunch is already in place and it is difficult to sustain further
liguidity erunch. [t would be a crippling blow 1o the Textile
Indusiry. Bedwear Association sakd Industry should go for
legal remicdy well before the imposition ofthe RGST.

Recommendations
I. Local supply of Textiles and articles thercof should be

Zero Rated in RGST i line with the current Sales Tax

Act, 1990,

All the inpuis and services used in Textile Indusiry

should be Zero Rated to avoid refunds and fying in-

vxiees as B of the textile products are being exported

inme form or the other.

3. Zero Rating must be mamtaimed until the finished textile
gopels and consumption tax should be imposed only on
domestic sales.

FEinding

#  Thedecision for gas load-shedding for three days x week
would send o very negative signal to the Exporter’s and Im-
porter deliver order due to shortfall, “Instead of coming up
with some sort of relief packoge, the Industry is being pushed
to the wall, The gas curtailment or disconnection is tanta-
it 1o throttling the industry to death,

o  Exporiers are facing senious problems due to depleting
i frocture, non existence of institutional support and infla-
tHonary pressure nod being Zero Rating on Expons.

«  Funher encourage im the basic Textile Industry to sup-
port Camenting Made-up Industry, when we achieve higher
skilled'productivity and market access or nomenclature of
MEN taniT,

e [ government bent upon the not rotated of RGST then
Zero Rating of Textile local supplics be allowed for all inder-
ceding processes ROGST be levied on and products e Gar-
ments wml Maode-ups.

&  The Tax should be bevied only on goods cleared For lacal
salles for end consumpiion and exporting units and its supply
chain be given exception from 15 peroent GST, as financial
crunch is alrepdy in place and it 15 difficult to sustain further
hguadsty crunch. It would be a cnppling blow to the Textile
Industry.

¢ The new Tax Law purposes wathdrowal of the 2005
Sales Tax regime for the five Zere Rated Sectors, from 5 ex-
port oriented sector which is against the policy of the govern-
meent, wherein any sector with 80 percent or more of the coun-
irnv's production being exporied conmot be subjected 1o sales
Tax for the simple reasomn to aveid depositing and refunding
withouwt any significant gain to the national exchequer.

&  The yam prices have tripled; power rates are rising day
by day and of the govemment collect sales Tax from the ex-
porters for retuming back afterwards, huge amount of the ¢x-
porters’ Iguidity will be blocked. In such a situntion as today
the exporters will be ruined and there will certainly be a huge
exodus from thes country with Might of capital abroad. It is
indbeed o dilemima that while the government is wosing and
pampering the foreign investors to come wnad mvest in Paki-
stan, the ground fact 1s that the local investor is so much ha-
rasaed and burdened that existence and continuing to invest
and do business in Pakistan has become next to impossible,

In view of the stated position of the Government 1o enhance
exports of the Zero Rated Sector, the decision to withdraw
Lero Ranng can only be consadered contradictony to its de-
fincd position of giving momentum to ¢xpons,

)
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Readymade Garment Manufacturers
Face High Cost of Production

By: Dr. Noor Ahmed Memon

Export of readymade garments from Pakistan decreased
from 42 million doeens worth US S 1,59 billeon in 2007-05 10
only 27 million deeens worth US § 1,27 billion in 200810,
thues showing decline of 2000 in term of value,

At present Pakistan is fast losing its share in the global gar-
ment market, because of high cost of production. Ganments
exports from Pakistan's traditional competitors in the region
- Bangladesh, Sn Lanka, China and India - have picked up
dramatically becouse the exporiers of those countries are get-
ting hidden subsidies from their respective govemments,
The apparel scgment is the highest valwe added Llink in the
entire textile value chain.
The global trade in the |
sector sccounts for 53%
of the total value of
global textiles rade and

Table 1: Exports of Readymade Garments
from Pakistan

garmenis, homemade textile, owels, bed wears and fabrcs
against about 53 hallion orders placed last year, due to short-
age of raw material and unbridlied hike in gas and electneny
prices it is fenred that the exporters may lose orders by 3055,

Exports:
Pakistan has baen a magor Asian player i the garment expor
mearket especially dunmge 19905 and early 2000, Todal apparel
exports from Pakistan were bo the tune of USS 159 billion in
2007-078. The importance of the apparel sector in the overall
coonomic perspective is twafold. On the one hand the sector
has the potential to be the
| engine of Pakistan textile
cxpon growih, while on
the other the sector is the
largest source of creating

is consisienily prowing Yeur Cruantity Value low gost emplovment in
gince the last mwo de- iMillion Doz) {US § Million) the country at all levels,
cdes. Al present the major
Pakistan's textile exports 1950-91 21 497 thrust of garments ex-
imcrensed to 20% growth 199192 27 6l3 ports from Eﬁm“ is on
m seven manths. Major the USAm 1. The Eu-
prl:uz_luﬂs that helped I:_hr: 1992-93 26 617 ropean Linion is the sec-
tl;xtdllctcﬁpnm:;:w in- 199304 7 Gi2 ond  largesi m:rrl:ﬂ for
Iwiear, . i t
e N [ 2 | | gl e
garments. Cofton prices 199504 6 G markcts that Pakistani
arounal the globe have manufxciures have =0 for
increased phenomenally 1996-97 29 736 not been able to explone
duin e 2010, | TR S | o~ i o
: L
Eﬁlﬂmﬂ r::'m: lhanw]asl 199399 28 651 and 51::13: nn': mz::r;.?:
YiEar, Hising_ expor Iﬂl’ 1 955K i1 173 the European ﬁmm.l;i
raw cotton is in value These markets deman
. 2000001 £l B27 i
terms only amid the ab- high product standards
senee of major exporters 2000-02 41 B75 ond in retum offer higher
B g | [22022 i | | S
China, Turkev, Sri 2003-04 25 993 gladesh gets  duty-free
Lanka, Cambsosdi d to the neighbori
Victnam have gonc up | |2004-03 H 1088 countrics in the US, re-
due to 1;;%:1“ pr:duc'lilun 2005 -0k £¥) 1310 pﬂni:gsdgr:télc Ecir:}pﬂhlj'-lls
is. 151 i - -
;?:m:*slﬁcd ?; ;n;u!::ul 2006-07 4 1383 :TI; over the next two
range and marketing over 200708 42 1,592 years. At present Bangla-
thee last few years. desh has eamed SUS
The valuc-added sector | | 200809 = 1,540 12.35 billion in the fiscal
was expocting e ferch 2009110 7 1,269 year o June 2009 by ex-
orders of about 54 billion Source: TDAP porting ready-made gar-
Source:

for the spring 2000 for

ments, Garments ac-
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counted for three=quarters of the coundry™s total export m-
come. Garment exports, including readymade garments, pri-
mary textiles and knitwear, sccount for more than 80%% of na-
tipnal export income, and inthe 12 months to June, 209 ross
from S 10,7 billicn in the previows financial year.

Bangladesh's exports in

Movember surged 30% [

te 51.55 hallion, led by
strong demand for the
country's  ready-made
garments. Exporis for
July 10 Movember, the
first five months of
2000=11 fiscal vears,
were up 35.8% m 58,27
billion from the same
period 0 the previeus
YEOT.

Eomings from knitted
textiles in July 1o No=
vember rose 37% from
the previous yeario 53,5
billion, while woven
gament camings rose
6% 10 52 28 billion,
Clothes sccount for
0% of Bangladesh's
overseas sales. Crders
are growing from key
markets the United
States and Evrope and
e markets such as Tur-
kev, Japan and Sowth
Adrica.

Bangladesh's cheap la-
bour costs have helped it
Join the global supply
chain for low-end tex-
tiles and clothing. Ban-
gladesh nearly doubled
the minimum  monthly
wage for millions of
workers in the garment
industry to 3,000 taka
{543}, which toeok effect
in Movember 2000, bu
witges are still bow com-
pared with rivals such as
Chana, India, Vietnam,
and Thailond. Bangla-
desh makes  parments
for intermational brands
such JC Penmey, Wal-
Mart, HandM, Kohl's,
Marks and Spencer and
Carrefour. Exporis rose
4.11% to 50620 billion
in the 20{F-10  fiscal

VEArs.

Table 2: Country wise Export of

Readymade Garments

{Walue i 00 8)
Country 2007-08 2008-09 200910
Germany 207,649 174,501 164,047
Spain 95,550 68,120 RE.E21
France 78,088 67,994 63,727
The Netherlands 58,344 41,786 30,785
UAE 47746 | 38684 31,844
Turkey 22,771 25,513 21414
Sweden 15,786 20,017 21.058
Australia 8,792 9551 9,203
Greece 6688 | 7715 5,939
Norway 55090 9087 10,505
Benin 4,706 3,782 3,031
Denmark 4,036 13,730 5,531
Brazil 2,688 3,081 1874
Hong Kong 1.692 554 #56
Poland 1,510 1.E17 3,637
Japan 1.344 1,508 3,248
USA 531,794 | 403,580 | 39374
UK 156,570 136,027 | 162,025
Ttaly 6EE26 | 53353 63,490
Belgium 54,473 66,875 90, 169
Canada LU0 | 16,165 20681
Saudi Arahia 14,906 22,939 15,003
Ireland 8,210 6,998 14,034
Finland 3681 3,107 3,459
Sauth Africa 2,469 1.649 1,567
Portugal 1,457 1,166 2,495
Iﬂl_lgquru 9Z1 Q67 SR
(Mher Countries 168,583 29,743 37,541
Total 1592380 | 1,230,019 | 1,269,338

Source: Trade Development Awthonty of Pakistan,

Bangladesh appare] exports have grown 1o South Afnca,
Mew Zealond, Canada, Braml, Mexico and Australia. Ban-
gladesh is in the process o get duty-free export of garments
to Russia, Malaysia, India, Pakistan and the member coun-

tries of the Association

1 of South-East Asian Na-

tions.

Pakistan produces ap-
parel of variows pattems
and siyles, of the latesi
fashions and quality,
The industry iz ade-
quately equipped to pro-
duce luest fashions 10
suit tastes and needs in
any part of the world,
Leading Pakistani de-
SIgNErs, Earment manu-
focturers amd exporiers
regularly display  ther
designs and  products
round the world at inter-
natienal fairs and exha-
biteoins and in trode cen-
ters like Paris-London,
Mew York, Tokyoe and
Brerlin.

Export of readymade
garments  from Paki-
staw is givew in Table-1,
The readymiade garment
industry m Pakistan gen-
crally operates on small,
medivm and large scale
umnits most of them hav-
ing 50 muchimes and be-
loaw, Large umifs ane pres-
ently coming up in the
arganized sector of the
industry. According 10
an estimate about 75%
of its wmits are in the un-
arganized seclor and are
established in small
shops, Mats and houses,

These units also do not
have maslern machines
like over locking, creas-
ing, collar pressing, but-
toning and cufting eic,
These umits are mostly
cquipped with 4- 10 sew-
ing machines and 1-2
electric wroms.  These
items are usually made
or assembled in Paki-
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stan and give satisfactory service. The useful life of a sewing
minching is stated 10 be about eight 10 ten vears, whereas an
electric iron is expected 1o st one to twio vears only.

USA and the European Unson, UAE remain to be the largest
markets for garments and other apparel products with a com-
bined shore of 73% in total global clothing trade, Apparel ex-
ports te Japan, a newer market, started picking up afier 2008,
when Tokyo announced the China+1 strategy 10 shift sour-
cing focused on China to other nations.

Cenatry-wise export of readymade gararents is given in
Table-1,

Investment:

During the last four years (2008-04 1o 2009-10) mone thian
5.8% billion have been invested in the valwe-added sectors
including in sewing machines, stitching, knitting, finishing
and knitting processing. Pakistan imponed large numbers of
sewing machines from China, Japan and Singapore. Ilmpon
of varous sewing machings into Pakistan increased from
44,582 numbers valued Ks. 3352 million in 200809 10
132,756 numbers valued Rs. 1.51 billion in 200910, thus
showing an increase of 76% m terms of value,
Iwrport af sewing machines imte Pakistam is given in
Tabfe-1,

The imdustry mostly produces cotten and cotion blended
shirts, T-shins, Bush-Shirs, Pants, Children's suits, school
uniforms, skirts, blouses and maxis. Among these men's
shirts and children garments are widely manufactured for
kocal markets. These are mostly made of cotton blended
cloth. In cotion anticles, the non-mill made cotton cloth is
largely used as against mill-made cloth. The unorganized sec-
tor of the industry largely uses non-mill made cotton cloth
evien when it manufacturers garments for expors. Produc-
tiom of garments by umits depends on export onders directly or
idirectly, These orders have somewhat nsen in terms of
vitlue, bt they have fuctusted widely interms of quantity,

Gilobal readymade garments expons have expenenced ex-
traordinarily high rates of growth, and global export of tex-
tiles wnd ready-maode ganment (EMOG) exceeds US 5500 hal-
liom per vear, well over one-thind of which is accounted for by

developing countries. Growth was particularly dramatic in
China with exports increasing several timies over previous
wears, for Mexico and Turkey, for Mauntius and Jammca, as
well as East and South-East Asia,

China emenged as a leading exporter in the sccond half of the
19805 and today occupies the number one position in the
world. Several developing countries such as India, Thadland,
Bangladesh, Indonesin, Sn Lanka, Pakistan, Turkey and East
European countnies are all becoming suseable producers of
readymade ganments,

Inclin, Banglsdesh, S5n Lanka and Peru are all competitors for
the EL market and any preferential pccess to Pakistan could
hit their shipmenis. These imporis into the EU are levied du-
ties between 6% and 12%. India®s garments and textiles ex-
ports to the EL in 2009 were 5 5.9 billion while Pakistan's
shipments were worth 5 2.2 billion. The EU canmot give duty
concessions o Fakistan ull the WTO waives its obligation of
treating all member countries the same, known as the most
fovoured nation clawse, Faced with strong resistance from
India and Bangladesh st the World Trade Organization
(WTO) in Geneva, the European Union hos deloyed duty-
frec concessions for 67 products from Pakistan ull March
2011, It was earlier expected to be effective from Jonuary,
2011,

Chairman Pakistan Readymade Garments Manufactur-
ers & Exporters Association (PRGMEA) Ejaz Khokhar
hias said possible delay in trade concessions from the EL tll
March 2011 may result in loss of abowt 52 billion during first
quarer of the fiscal year. Value-Added Textile Forum {YTF)
leader Muhammad Aasim Shah has said that Ministries of
Commerce and Foreign Affairs and Exporiers, to get duty-
frec access to the European Union markets, have 1o bear huge
losses when they would meet the demand of the forcign buy-
£rs,

Pakistan may get 33 hallion increass in exports in the shor
term with the lifting of the trade restrictions against Pakistan
by the United States and Europe. Pakistan’s textile exports
have incrensed impressively since 2003 when the EU had
enhanced duty-free quota for textile exports for Pakistan,
marking 5 10,3 ballion by the end of June 2000,

Table 3: Import of Sewing Machines

Criantity: Mumbers

Walue: Rs. 000
Machines 2008-09 21703 20r-2010

Quantity | Value | Quantity | Value | Quantity | Value

Sewing machines (houschold) 1427 | 2398 19,052 27,803 26,924 61,187
Oithier sewing machines (househald) 21,434 38,236 46,197 54,675 160 34,156
Automatic sewing machines 8 | 3384 744 | 65,186 968 93,233
Other sewing machines (industral) 40,433 TRO, 766 69,115 | 1,228,587 83,773 | 1,318,756
Total aa582 | 855238 | 13sa08 | 1376251 | 132,756 | 1,507,332
Source: Federal Bureau of Statistics, Governmient of Pakistan,
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Analysis of Wastage Caused by Fabric Defects

By: A.D. Wijayvasin Kulatunga

The garment manufacturers are hard pressed with continu-
ously reducing product lead-time and improving productiv-
ity and quality of their products. To satisfy these reguire-
menis fvbric should conform to the specification and the stan-
dard developed by the indusiry. Buf i reality it is difficult to
find perfect fabric that exactly sticks 1o the standard. In spite
of the huge advancements made in textile manufacturing
technology during last several centurics, textile industry is
mat abde to produce 10%% perfiect textile materials that con-
stitute 63% - T0% of the cost of the garments. Industries,
which wtilize the textile matersals, are 10 face difficultics o
control the impact ol the defects in the fabrie.

For proper costing of a garment, and cost reduction, it is nec-
essary to have good understanding of the fabric quality and
various fabric losses that occur during garment production.
[t is possible w find & [0t of papers and rescarch works based
on improving the marker efficiency to minimize the fabric
losses but very few work or research has been done to reduce
the inpact caused by fabric defects. For evaluation of fabric
quality that cannot be directly reviewed are to be tested at
sophisticated textile testing laboratories. [fihe testing results
are matched with the gencral acceptable standard of shrink-
age, colour fasiness, seam sirength, tensile sirength, celour
fastness to crocking cte., which are known as Latent Defecis,
gammeit manufactuners can continue prodwetion without dif-
ficulties. But the defects occurred in fabric weaving, dyeing
and finishing which can be reviewed visually known as Fat-
cnt Drefects (knots, holes, slubs, stains, fly vams, yvam faolt
cte., ) have different effect of the losses for different garment
siyles even though that fabric meet the quality standard of
these defects,

The gasment factory that purchases the faboc has the right 1o
inapect the consignment to see whether that consignment
complies with the standard agreed at the negotiation, They
have the right to reject the consignment if that does nod meet
theirstandard. But the garment factory doesn't have any right
io modify chemical or physical properties of the material
they purchased and then to lodge a claim. I the inspection
process affects the chemical or physical properties of the ma-
terial purchased, that has to be discussed with the supplicr
and corse toan agreement on how to comduct the inspection.
I the fabric cutting process, one of the physical propertics of
ithe fabric is changed from roll 1o cut form. Factory should
wibderstand that cutting the fabric destroys the physical evi-
dence in the fabric that suppornt the claim, Henee, any com-
plaint has 1o be made and resolved before cutting the fabric
afier inspecting the fabric,

Several authors have discussed various types of fabric in-
spection methods that are uselul to textile and apparel indus-
iry 1o evaluate the quality status of the fabric. (Graniteville
Company 1975; Powderly, 1987; Mehta 1988; Mehta and

Bharadway, 1998; Tyler, 1991; Alan MNewton 1993; Glock

and Koune, 1995 Kulatunga 2000, Eoulatumgza 200 0,

These systems include:

a.  The Amencan Society for Cuality Control's (AB()
Four Point System

b.  Four Point British Standard { BS6395: [ 983)

. Marksand Spencer Six Point System

d.  Textile Distributors Institwie System (1953), {Ten Point
System)

e. Graniteyille 78" Sysiem

£ Dallas System

Maost of the garment Faclories and fabric supplicrs agree o

conduct inspection of 10%% sample kot where original pack-

ing removied, defect samiples are cut in that process. INihere is

any complaint to make, there is WG of the fabric in onginal

condition available for the clim verification. To handle the

cloim successfully, fobne purchaser should provide full ps-

sistance to the supplier to conduct his ewn investigation. If

bath parties could find a relinble method to estimate the

losses caused by Fabric defects before cutting. that wall pro-

vide best solution (o resolve quality issue.

Author observed large bosses when garment manufacturer

us the method of splicing off defects when laying the fabric

in many occasions and he conducied study to reduce these

losses. Imthis anticle, relishle methodology developed by the

author that is published in ook “Fabric Inspection and wast-

age Caused by Defects™ in 2000 is brefly explained. Data

gathered from marker details and using any of the above fab-

ric inspectbon and grading systems will provide same esiinia-

tion ofihe loss inihis methodology.

1. Model developed 1o estimate garment wastage caused
by fabric defects

If garment manufacturer do not inspect cut panels and do not
remove damaged pancls before stitching, finished gamments
will be rejected after final inspection. The model developed
by the awthor to calculate this garment wastage (V) is de-
seribed below.

This model is tested with computer simulation using 10 dif-

ATY 1

F-q?ﬁ- forinliar (1]

whewe | = type of parment
g = ewker efficarncy
No=ma ool "1 fvpe pamenty in e markey
F oo of diferem nvpes of garmet i the marker
FF = yadlage vield ol ihe marker
A= Average elect post couat per 100 sunre yands o square meters
C= deliect posst cusepory
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ferent garment stvles using 20 markers prepared with the
width of 48 inches and 60 inches, In this example, data col-
lected in one marker of a garment stvle Pant A 15 discussed,
Numbser of fabric defects <3 inches in length (defecis 5, 13,
20, 26,33 and 400 spread rmndomly over 10 fabric rolls with
the length of 100 vards i this simulatson amd this marker s
pasted along the roll and reviewed the garments contain de-
fects, Copy of the marker (48 inches width) and the values
with the garment wastage computed with the simulation re-
sults and theoretical wastage values calenlated using the
maoddel is sdded in the table 1. Figure 1 illustrates the theoreti-

cal garment wastage and the simulated garment wastage,

Pant A- marker 3a,
Marker length «<123.8. Laver length « 125,85 inches
Mo of Mo, OF Simulaied Theoretical |
defecis defects garmsents garmcnts
Fer 10 100 wastage wWastage
Liner square Yo %o
Yards vards
{ALC)
3 175 51z 651
13 9.75 18.75 16.93
20 15.00 2839 26.04
25 19.50 34 33 86
33 24.75 4]1.25 4297
40 3000 4944 5200

Takle 1 Simulation and theoretical garment wastage calous
lated with new madel for different defect points (pant A -
marker 3a)

Figure 1 shows the theoretical garment wastage caleulated
by emiploving the equation 115 much closer to the simulated
garment wastage. According to these resulis, masimuam pos-
sible garment wastoge 15 closer 1o 50%% (49.46% amd
52.09%) when 40 defects are randomly spread on 100 vands
rolls. [t should be noted that this wastage is in garment fom.
However, if panel inspection is done prior to sewing gar-
ment, wastage could be substantially reduced in fabric form
and much money could be saved as explained in next sec-
lon.

Rha ol el
PG il A B gy ¢ e T b il

L]

[ L] » = a2 L]

Figure 1: Theoretical and simulated garment wastage for
different defect painis for pani A marker 3a

I Model to estimate wastage cansed by fabric defecis
with cut panel inspection

If garment manufacturer inspect cul panels and remove dam-
aged panels before stitching, the model developed by the au-
thor i a research project to calculate this fabric wastage per-
centage (W) is shown below. Logic and assumptions used 1o
develop this model are explained inthat book published,
Awverage simuloted wastage computed by spreading 5 de-
fects randomly over 10 fabric rolls s 0.86%. Theoretical
wastage calculated using this mode] is0.93%, These data are

V= ; Yna'  forislior (2)

where | = type of pasel
a, = afea of the paticular rype of panel
n =00 of “ i type panels in the marker
r = 00, of different types of panels in the marker

recorded in 131 row of the table 2 and the other data gathered
after spreading 13, 20, 26, 33, and 40 defecis also added 10
this table. Figure 2 illustrate the closeness of theoretical and
sirmulated wastage values when cul panel inspection is con-
ducted.

When cut panel inspection is continusd with 40 defects
spread over fabric roll, this resulis shows the simulale wast-
age 6. 82% and theoretical wastape as 7.41%, but this wast-
age is in fabric form, [Fwe consider cutting of 100 yards roll
and continue cut panel inspection, then the loss will be closer
to T yands (682 vards or 741 vards )

When developing these models, author make an assumption
that only one defiect fall on one garment or one cut panel but
in compater simulation, it is noted that muluple defiects fall
on a garment or a pancl at higher number of defects spread
on rolls, Additional defects fall on the garment or panel re-

27
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{10 Mo, OF Simulated | Theoretical
Square defects Wastage wastage
vards (104 %% %o

liner

vards

{ACO
3.75 3 .86 0.93
9.7% 13 243 241
15.00 20 4.06 i |
1950 25 4.79 d.82
24.73 i3 574 6.12
AL00 40 HH2

Table 2: Simulation and theoretical wastage caleulated with
new model for different defect poinis {pant A - marker 3a)

4 O

¥ o

N i

& D

7 e,

Figure 2: Comiparison of simulated wastage and theoretical
swasiages for pant A - marker 3a.

Jected due to first defect om its surfisce will not make any fur-
ther losses and that reduce the wastage value than the theo-
retical values caleulated, That may be the reason of moving
simulated wastage value below the theoreticnl wastage
value at higher number of defects.

While costing the garment af the ime of order negotiation,
some allowance is to be pdded 1o cover the losses such as 3%
or 5% if garment wash mvolved 1o marker length. Waste
cansed at fabric laying and roll end piece that could not be
used and also wastage caused by fabric defects has w be
maintained within this allowance, If garment manifaciurer
needs w cover material losses below 3% allowance in this
stvhe, then they have 1o decicde the fabrc stamdard as 13 de-
fects in 1060 lingar yands or 9,75 defects in 100 square vands
as shown in 2od row of the table 2. If garment manufaciurer
acoept 40 defects per 100 linear yards (40 points per 1040 lin=
cor yvards according to ASQC 4 point system) as the fabne
standard, then they have 1o add about 7% wastage for marker
length when costing the garment.

Author further observed that the fabric standard necessary (o
handle the wastage allowance below 3% vary in different
garment siyles in his research work, which is shown in ap-
pendices of his book with good accuracy for the defects be-

bow the size of 3 inches, Simulation results further shows the
defects over % inches length that get 4 points when applying
ASQC Four Point Fabnc Inspection System do not increase
wistage by 4 times but increases by bess range between 1.4

Valoe of Sibes lovi when pasel mipechos proceis costmaed. = Tl x 100

=150 21 00

I e pase] wriperta is Dot implemnatnd.
e value of damuped pEmem |4 =USDEM01 2

= USD I

Heemce, the bows redochion with oot paae] mspechicn - — 0 %
4

and 1.8 times i his research project of Master of Philosophy,
Let's consider the fabric price as USD 3,00 /vards and gar-
ment price is LUSD B (0 picce inthis case, Cost of fabric con-
sumption { 1,7222 vds) per garment is about 65% of the gar-
mient cost, Since laver length is 1258 inches and the marker
contain 2 garments, 28 layers could be cut from 100 yards
roll and can get 2 x 28 garments,
Author observed long ago in Sn Lanka that a worker could
inspect avernge of 24 large cut panels per 1 minwte and based
on the labowr cost, e worked out the cost of panel inspection
onad re-cutting defect panels of o garment is below USD0.02,
Data forwarded by a garment factory i another country re-
cently (labour cost perday USD 10000 for working 11 hours)
worked out cut panel inspection and re-cutting defective
panel cost per garment is below USDO.01 6,
If we assume labour cost of panel inspection of a garment as
USD0.02, then the toial cost for inspecting/re-culting defec-
tive panels 36 garments ( 2x28) = 560,02

= IS 1.12
In this example garment manufacturer could save USD
200 88 (USD203-1.12) implementing this process for 100
vards, Garment manufacturer also can estimate the recovery
of the losses using the labour cost of their country in this pro-
cedure but may find that cost is very bow compare to the loss
reduction and they will be able to enhonce the productivity
amad quality by implementing this process,

These results show
- The importance of cut panel inspection
-* The standard of the fabric defects acceplable for

type of garment style could be decided before sourcing fab-
ric. I fabric inspection resulis collected from fabric mill
docs not meeet that standard, then garment factory can calcu-
late the possible losses and can reguest mill w ship add:-
tional fabrie o cover the loss, Also based on the daa of Gab-
rig inspection conducted an garment factory, they can lodge
claim prior o cut the fabric,

o Textile manufacturer can use this methodology 1o
evaluate claim lodge by appare] mamufacturer abowt the qual-
ity status of the fabric supplicd to them.

Source: fibre2fashion_com
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Changing Trends in Cotton Production:
An Overview

By: Syed Abid Ali

The regions now consiituling Pakistan were one of the
ancient homes of domesticoted cotton. But it soon lost the
eidge to other traditional cotton producers and exporters.
And there werne several reasons for this downwarnd slide.
Most important of them being: ill-tmed, ill-conceived and
ill-planned policies of the successive govemments; gencral
aversion to scientific and technological metheds developed
to increase per acre vield.

Companing the status of Pakistan and India with regard to
cotion production, 3 recent study {Comon production: Paki-
stan va. India by 5. A Aziz Shah) says thal Pakistan staned
its colton production from 1.6 millson bales but had a very
limitedd spinming capacity of only 78 theusand spindies
Againsi this, India fook a start with a production of 2.5 mil-
lion bales but inhented o large spinming capacity. Initzally,
Pakistan started working on the goal of increasing s spin-
ning capacily while India sel to increase s eotion produc-
Tban,

After 25 vears, India achieved success in 1971-72 when ot
attained sclf-sufficiency by producing 7.41 million bales
againsl s domesiic requirement of 6851 million bales.
Against this, i 1971-72, Pakistan produced only 4.159
million bales against domestic consumption of 2,542 mil-
lion bales, India funher raised its cotlon production by
odopting new sced techmology of Genetically Mohfied
Crrganism (GMO) and 115 production went up from 14.0
million bales in 2003-04 to 313 28 million bales i 20010-11.
Thus India managed o change iis stafus from o cofton
Importing country B0 o collon exporting country, On the
conirary, Pakistan had enjoyed the siats of a cotton expont-
ing country from 1947 o 1992, However, from 993
onwards s status changed to that of a cotton importing
COMITITY,

This sindy further reveals that India performed beiter than
Pakistan when its cotton production surped by 488 per cent
in 41 vears whereas Pakistan improved upon its codton pro-
duction only by 232 per cent in 41 yvears. “Indian cotton
proshuction geared up remarkably after 2003 when Inadia
wiopted GMO echnology, thas increased its vield by more
than 70 per cent and production by L per cent in eight
vears up to 2000-11. Dunng this penod, Pakistan has
increased its cotton production by (only) 12 per cent,” Odyvi-
ously the Indian strides were made possible by not only
setting iis prierities nght and consistency i ils policics, but
by adopting and investing in the acquisition of the new BT
seed technology, Without extending much of its cultivation
arca, India focused on increasing per acre yield and in a few
vears tme wis able to schieve the desired results,

In a traditional and conservative environment people always
find it difficult 1o reconcile’'compromise with changes,

however beneficial it may be. And in a socicty where liter-
@y rode 18 50 low you canmot convince a farmer or a producer
1o give up his traditiona] methods of production and opt for
inpovations, But it is the job of the government and its
administrative machinery to educate the farmer and to cre-
ate a general awareness about the changes /medifications
taking place world over, cspecially in the field of agricul-
iure. Pakisian as a whole failed on this count.

It wwas in Apnl 200 0 that the govermment of Pakistan signed a
memorandum of understanding (Moll) with an American
secd company, the Monsanto, providing a “framework o
contimie  discussion  focused on  introducing  Bacillus
Thuringiensis (BT) cotton in Pakistan®, A month before
signing the Mol with Monsanio, the government had tabled
two bills The Plant Breeder's Right Act, 2000 and The Seed
(Amendment) Act, 2000 i the lower house of the Parlia-
menl. These bills were subsequently approved by the
Mational Assembly's Standing Committes on Food and
Agrculture, The government had also mtroduced amendd-
menis in Plant Protection Act, 197 and Pesticides Act,
2010 The declared objective of these measures was o pro-
vide legislative and administrative cover for the protection
of foreign inviestors, AL the time of concluding the Moll with
Monsanto, the then Mindster for Food and Agnculture,
Nazar Muohammod Gondal, was reported 10 have remarked:
“Bigning the agreement &5 in our favour, We need 1o move
ahead with the agreement while taking all the stakcholders
on board. The reservations, if any, of the stakeholders shall
be tuken inte consideration and addressed in the agreement
with the company (Monsanto) so that our inlerests are safe-
guarded.” He had further said that cotton production needod
o be enhanced to meet the domestic requirements, Empha-
sizing the need 1o increase per acre yield, the minister had
said there was no option but o go ahead with the agreement
which, according to him, was the need of the howr.

These developments were probably pan of Pakistan's plan
o boesl production of cotton atming at 20 million bales (a
bale of cotton 15 abowt | T0ke) by 2005, under the “Cotton
Wision 2005 targets plan unveiled last year, Pakistan's Cot-
ton Wision 20015 forecast various options including frans-
genie crops to reach production levels of 2007 million bales
by 2015, by adding 25,000 acres of cotton arens annually
alorg with five percent growth in per hectane vield,
However, it is now almost a year that "*Codton Yision 20015
targets were onnounced and Mol signed with Monsanto,
but there seems to be no progress made in this regard, Even
the [ate of the legislative measures iniroduced in the
Mational Assembly still hangs in the balance.
Source: The Mews, Apnl 11, 2011
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Around The World

BANGLADESH

RMO exports boom due to Chinese
wage hike

Fuelled by global economic recovery,
coupled with China's balloonimg labour
cost and curmency apprecigtion agmnst
dollar, the kecal garments industry is set for hitling a high
growth track in the currend (iscal, said industry ingiders.
They sawd fast declining competitiveness of China, the
world's 1 lextile and | exporter having an export
base of LSS 183 billion, diverted global buyers 1o Bangla-
desh that helped local expornters in Ea@inimhumd ratc of
expor orders,

Besides, other rval countries like India and Pakistan are
struggling to compete with Bangladesh due to rapid increase
in cost of production, Expornt orders have started shiftin
from China to Bangladesh dug to competitiveness and fol-
bowimg this an increase of 30%e-40%% quantity of export erder
wis witnessed in the recent months and all 1 € garment units
are fully occupied now and workers ane busy in cutting and
making of garments. Repulation in producing high quality
but bow cost garments helped Bangladesh to gain buyers' con-
fidence.

To meet the WINE OVETSCAS Coniraci many companics
have made pm?jE:unE cRpansion invesincnis and mﬁhﬁn
420 pew garment factorics came in operation in the last one
vear, Carment ¢ coatld be doubled in the next thiee
years, adding more than 3-4 million additional jobs,

Apparcl exporters receive 565 million spol orders in
BATEXPO

The country's apparel makers god spod orders worth LSS 65
million duning the 215t Bangladesh Apparel and Textile Ex-
position (BATEXPO) that concluded in Dhoka, BGMEA
Preswdent Abdus Salom Murshedy said appare] makers re-
ceived export orders for clothing worth 56350 million and
worth 1.5 million for stock leds. He said bocal gorment manu-
facturers are also tiating for more $8.0 million ::.pm'l
orders, Bangladesh's ganment makers exported apparcl
worth %12, .ﬂﬁ billbon during 2009-10 fiscal year, As many as
14,990 buyers and spectators visited the BATEXPO-2010
fir venue at the Bangabandhu Imemational Conference Cen-
tre i the capital. The number of visitors was 11,900 duning
thee last wear's fair.

Buyers and representatives from the USA, the United King-
dom, Canada, Mexico, Germany, Switzerlond, Spain, Rus-
sia, Poland, the Metherlands, Turkey, Sweden, [taly, France,
Hong Kong, India, Greece, Thailand, Singapore, Portugal,
South Korea, Uruguay and United Arab Emirates visited the
fair.

CHINA

Country meeds to impart 200 million
bales of cotion

China_ the biggesi cotbon imporier, may
buy M0 million bales this year to meet
rising demand from the domestic textile
indusiry, susiaining price gains,

China pug-
chased 1009
million
bales in the
car  cnded
wly 3, ag-
cording o
the L5, De-
partment of
Agpriculiure,
which esti-
mated on
Movember
that China's
imports will
rse to 15
million bales. The country imported 193 million bales in the
year cnded July 2068,
The pronty for the Chinese government 15 food-crop pro-
du:tiin 15 maximized and not so much fiber and China will
continues to rely on significant imports o meel its cotton re-
quirements. Production in China is forecast by the USDA o
trail demestic demand for the 1 2th straight vear, pushing the
nation's stockpiles to the lowest level since 1995,

Country catching up with Japan in textile technology
The technological level of China's textile industry is catch-
ing up with that of Japan amid large annual budgetary assis-
tanse from the Chingse govemment,

An official ai the Japan Chemical Fibers Association said
China is seeking 1o become a global centre in terms of (lex-
nile=related) lechnalogical :ll:'-tlupmml on o of being the
worll's production and consumplion centre.

The Chinese government invested the equivalent of 220 bil-
Ison yen to develop sdvanced textile technology in the five-
year period through 2000, with its annual budgetary outlays
averaging 44 billion ven,

China hag 15 universities devoted to textile-related research
and development, while Chinese students amd rescarchers
have brought home the Intest 1extile technology afler study-
ing in the United States. Some European universitics have
even placed curbs on Asian students due 1o concemn over the
possible outflow of textile-related technology...

The Japanese government's stance regarding the texule n-
dustry stands m sharp contrast, with the Economy, Trude and
Industry Ministry's annual textile-related budget limited 10
1.5 bhallion yen.

While textibe-related research has been conducted ot Shinshu
Umiversity's Faculty of Textile Science amd Technology as
wiell a5 in some prefectures where the textile sector 15 the ma-
Jor industry, such as Fukui, Ishikawa, Tovomo, Adschi and
Ciifu, state-level studies have been terminated.

ixDiA
Cotton production to be 16% more
than last year

The couniry’s cotton production in
2000-2011 erop marketing yvear that
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started 10 October 15 estimated 1o be aroumd 35,7 millon
bales, almost 6% more than last vear, the latest estimate by
the Cotton Association of India { CAl) showed.

The estimated total supply dunng the vear, which included
5.5 milleon bales of opening stock, 15 expecied 1o be around
15.25 million bales, almost 10 million bales more than cur-
rent allowable exports of 5.5 mallion bales. Officials said
even after maintaining closing stocks similar fo last year,
this year as well, the exportable surplus should have been
975 million bales.

Contimeous hike in the prices of raw cotton in the domestic
market has affected the Indian hosiery industrialists all
across the country a lod. Governmient's nod (o export raw cot-
ton is the main reasen, complain the indusinalisis, and as a
matter of protest. Already prices of vests and cotton T-shirs
have been increased by more than 25% by most of the
brands and the industraliss kave himted at a further hike in
the near future,

'- SOUTHAFRICA
> Garment prices to hike due to in-

crease in colton prices

Staggenngly high cotton prices will
‘ mcan that 'umlﬁ African consumers

will have 1o fork out extra cash for

their clothing. The reason is that the
price of raw cofton has almost doubled over the past year as
devastating floods in Pakistan and norih-eastem China de-
stroyed erops, and created supply constraints.
Because of a global nise in cotton prices, the impact will be
felt mght through 1o the local wholesale and retail sectors
prices of clothing, linen, and towels are likely o increase,
said Textile Federation Executive Director Brian Brink.
World Bank officials said the floods m Pakistan destroyved
crops worh about 51 billion {abowt Bs 6.% billion). Pakisian
is the fouwrth largest prodwcer of cotton in the waorld.
Reaching 15-vear highs last month, the surge in prices is
also due to Indin's monseon and the country imposing o ban
on cotlon exports as il iries W balance the interests of s do-
mesiic industry, whose mills face serious shortages. India s
the second largest global producer of cotton and s textile
industry employs an estimated 35 million people.
The ban has forced buyers to look for aliernative suppliers
like Brazil andd Turkey. The supply and demand imba
already has international retailers sounding alarm bells.

I THAILAND

Couniry to develop textile goods as
I

Thailand's textile incdustry will be de-
I vcloped to become a susiminable or

‘green products’ industry in accor-

J.En-:c with the govemment's Creative
Economy poliy.
Presiding over a ceremony (o launch a development project
fior Thailand's texiile industry, Permanent-Secretary for In-
dustry Witoon Simachokdes said the Mingstry hosd assigned
the Thailand Textile Institute 1o move forward the country's
texnbe industry development project 1o achieve the goal of
"green products”. According 10 Permanent-Secretary for In-
dustry Witoon Simachokdee, the Tha textile industry ex-
panded over 20% this year, counting around more than

LISST bullion intotal, He sand growth of ever 20% is foreeast
for mext veor's business value,

The Indhustry Ministry this vear has supported 350 SMEs w0
b grouped as 10 industrial clusters, 'ILiI:ml.l Textile Insti-
tute director Virat Tandechanurat sand that the development
plan for Thai textile and clothing next year 15 plonned 1o
oot textile production and as a one stop service for textile-
relsied matters, Thoiland's natural resowrces, culture, and
history, considered as value creatson, are to be applied (o the
wrrk intextiles for a more sustainable textile mdustry.
Thailand currently ¢xports textibe and clothing a1 over
USST2 billion, OF todal valee exports abowt 10% of the

gosoeils mre green textile products, which meostly are exported

1o Japan and the markets of European Union ( ELN ) wherne cus-

tomers ane willing 1o pay 20%- 30% extra 1o the products
compared 1o mormal textile merchandise. Thailand is at pres-
ent the leader of gree upm-ulm:ls coumiries in the Asso-
cuntbon of hnulhcm Asian Matons liSEﬁ.N}. wheneas the
Ewropean Lnion, Japan, South Boren, Taswan and China ane
those already having their green
products developed.

USA

Textile makers squeceed by cofton
crisis

The global textile manufscturing
industry canmot absorb the unprece-
dented price hikes of recent monihs
any longer without puting it own survival in jeopardy, a top
cxpert claims.

Thee imdustry is being squeceed by increasing costs tnggened
by high world coiton prices - which have more than doubled
in ithe last six months - asd the low prices received for their
products because of continued downward pressuse by retaal-
ers, said Chnstian Schandler, Secrctary-Cieneral of the Inter-
national Textile Manulfaeturers Federation ( [TMF),

The surge in global cotton prices kas been fuclled by a com-
bination of factors including stronger than anticipated de-
mand in major emerging economies such as China and In-
dia, and lower than expected cotlon crop yields in some
COunLes.

India's decision in Apnl to impose a ban on colton ¢ :
which also applied to signed contracis, has also played a
part. The measure was lifted m‘-‘ln:.rl.nlmphl;cdhylhr: ush-
ering in of singter expont eensing terms and an additional
tax of INE 2.5000nne ($56.45000ne), according to the
World Trade Organieation (W T,

Relative to cotton, synthetic fibres are cheaper despite the
high global il prices. But experts such as Milasoa Cherel-
Rodson, a commaodity speciahist s the UN conference on
Trade and Development, point owt that cotton is more resil-
1ent 1o price pressurcs com to synihetics. When mar-
gins are squecred there is always an opporiunity o move o
higher-end market niches. However, some experts think the
shafl o more syathetic share in blends would be short lived.
[t's also antecipated that a cotton price comection will redress
things al some stage inthe future, to reflect increases m col-
ton production in major g nations such as Brazil
and a slowdown in demand in some major markets such as
China,

Source:pl).com.pk
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Textile Commissioner's Organization
Minmistry of Textile Industry

Textile Industry - Export Performance

5. Ma, Products 2000-2011 Io09-2010 e age
Jul-Dec Jul-Dec Chainge
Raw Colton
I Oy (M kgl (IS 124261 <A BE
Walue (M.5) i, |37 145855 13,91
Ciotion Yem
o4 i* 274,745 J63.7TR -24.47
ﬁhﬂ.ﬂj} Q0,03 6 T5R.970 2649
Yarn Other than Cotton Yam
3. Oy (M Kgh f.493 5 508 1608
Value (M.5) 22 007 15378 4311
Cotion Cloth
4, mﬂ. %Lﬂnl B0, 315 RE1 404 M
(M 10913 4424 ELEE]
B Wear
i Oy (M. Kes) 162 465 I &k 832 .02
Walue (M.5) QK3 55T B4 Kb 1501
Other Made-Ups
| 6. Wabue (M.5) 25 045 243618 21.4%
Towels
7. Oty (M. Kgs) 98925 92,707 6.7l
Value (M.5) 33410 320245 1.2
Temis Canvas
£ O (M. Kgs) 4.59¢6 Q067 -49.3]
Walue {M.5) I4.785 27,733 =668
Hospery & Knatwear
g, Gty (M. Doz) 62448 51,574 210K
Value (5.5) 018, OFE REGETE 24.07
Ready Made Garmenis
(18 iy (M. Doz} 15943 13.001 22.63
Value {M.5) 203430 595178 EER
Synibetic Fabcs
1. Oy (The 5. Mirs) IO e te 1RO 510
Value (M. 5] 12193 1R T LN
Oither Textile Prodiscts
| Value (M.5) 163, 166 111 BIH 47.73
Cagpet & Carpeting
i Oy (The Sq. Mirs) i.246 I.345 136
Walue (M.5) 6 997 TIH4K 10.7H
Source: FHS  fulvance Helease
Headymade Garments Export Performance
T ' Composition in Exports
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Leading International Trade Fair for
Processing Textile and Flexible Materials
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o Classes: Morning / Evening Readymade Garments Manufacturers
o Eligibility: Graduation and Exporters Association (PRGMEA)
to provide opportunity to voung entrepreneurs
to gel into International & Domestic Apparel Market.
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